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HOUSE SPEAKER CRITICIZES REACAN ON NICARAGUA 
OW271840 Beijing XINHUA in English 1831 GMT 27 Feb 85 


[Text] Washington, February 27 (XINHUA) -- U.S. House Speaker Thomas P. O'Neill Jr. 
Tuesday citicized President Reagan's latest statement on Nicaragua and predicted 
that Congress will reject attempts to restore funding for Nicaraguan anti-government 
rebels. 


President Reagan said at a news conference last week that his aim was to remove“ 
the “present structure” of the Nicaraguan Government or to have it “say uncle" and 
invite the rebels in. 


In a prepared statement, O'Neill said Reagan had “changed his story" on the rationale 
for aid. He urged Reagan to “restore our country's commitment to opposing aggression" 
by returning to peace talks. "Now, the President has departed from this position. 

He is telling the world that our country will keep aiding the rebels in Nicaragua 
until the government of that country cries ‘uncle’ until it agrees to the kinds of 
internal reforms Reagan demands. [he United States has played uncle“ in ‘atin 
America for far too long. It is time to play brother," O'Neill said. 


Reagan's orginal position, O'Neill recalled, was stated in his letter in 1981 to 
Leonid Brezhnev, the then Soviet leader, which said that there was “absolutely no 
substance to charges that the U.S. is guilty of imperialism or attempts to impose its 
will on other countries by the use of force.“ Last week the administration launched 
a new drive to press the Congress to free 14 million dollars in aid for the 
Nicaraguan rebels, who are attempting to overthrow the Nicaraguan Government. 


— ... T — —— 


OW280212 Beijing XINHUA in English 0142 GMT 28 Feb 85 


[Text] Washington, February 27 (XINHUA) — Paul H. Nitze, the senior arms control 
adviser of the U.S. secretary of state, said Tuesday that it was important to prepare 
the U.S. public “for a long process“ in the U.S.-Soviet negotiation to be resumed in 
Geneva on March 12, because “there are major substantive differences between the 
approaches of the two sides.” 


Speaking at the Senate Foreign Relations Committee, Nitze said the Soviet Union insisted 
that it was impossible to achieve an agreement in one arms control area without agree- 
ment in the others. "This is part of their effort," he said, "to bring about an end 

to American research in space defensive weapons, even though the Russians already 

have devoted considerable resources to the field.“ 


Nitze also said there was no indication that the Soviet Union was ready to strike 
bargains either in the strategic arms reduction or medium-range fields. But when 
questioned about a possible trade-off of future deployment of such defensive space 
weapons for cuts in Soviet defensive weapons, Nitze said that "nothing is excluded." 
Some U.S. officials have said there could not be any such trade-off. 


Meanwhile, Max M. Kampelman, who was named the chief negotiator in the Geneva 
bargaining team, said during the hearing that the United States and the Soviet Union 
"must try to find a formula under which we can live together in dignity" even though 
the negotiations were likely to be difficult. 
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He said the United States “dares not and cannot blow the Soviet Union away." "It is here 
and it is militarily powerful. We share the same globe... We must engage in that 
pursuit of peace without illusion but with persistence." 


Kampe l aan and Nitze appeared at the Senate Foreign Relations Committee with their fellow 
Geneva, negotiators, former Senator John G. Tower and Maynard Glitman. Kampelman has 
been nominated to head the overall American delegation as well as the subgroup dealing 
with space defensive weapons. Tower will head the subgroup on strategic arms reduction, 
and Glitman the subgroup on medium-range missiles. 


MARINES PRACTICE WITH LIVE ARTILLARY ON OKINAWA 


OW280756 Beijing XINHUA in English 0746 GMT 28 Feb 85 


[Text] Tokyo, February 28 (XINHUA) -- U.S. Marine troops began a live artillery 
shooting practice today at a site in Kin Cho, in the northern part of Okinawa Island, 
Japan. KYODO reported today that participating in the shooting practice are troops 
belonging to the 12th Artillery Regiment of the Third U.S. Marine Division stationed on 
Okinawa. This is the second massive live-shell shooting exercise following the first 
One on February 14 in the area. 155mm “atomic cannons" capable of firing nuclear shells 
are involved in both shooting exercises. 


News reports here noted that this was not the first time that two massive artillery 
shelling exercises have been held within such a short period of time. Local mass 
organizations sponsored rallies and demonstrations to protest against the deafening 
live-shell shooting exercises. 


STUDY ON HUNGER PROBLEM: ‘EPIDEMIC PROPORTIONS ' 


OW280116 Beijing XINHUA in English 0031 GMT 28 Feb 85 


[Text] Washington, February 27 (XINHUA) -- While American agriculture is burdened by 
mountains of “surplus” grain, butter, milk and other products, millions of poor 
Americans regularly don't get enough to eat, according to a study by a private American 
physician task force released Tuesday. There are some 20 million Americans who suffer 
hunger at least two days a month, more than at any time since the 1930s, the report said. 


“Hunger is a problem of epidemic proportions across the nation," said the study by 

22 physicians and public health experts from Chicago, Boston, New Mexico and elsewhere. 
"While no one knows the precise number of hungry Americans, available evidence indicates 
that up to 20 million citizens may be hungry at ieast some period of time each month," 
it said. That result was in line with another survey done by a private institution 

in January 1984, which put the number of hungry Americans at about 21 million. The U.S. 
population is 237 million. Outlining the findings of the study at a news conference, 
Larry Brown, professor at the Harvard School of Public Health, said that the figure was 
“a conservative estimate" based on U.S. federal statistics documenting poverty and 
access to food stamps. He said hunger in the United States actually began to increase 
in 1979-80 due to the economic downturn, but that cuts in the goverrment social pro- 
grams in recent years have made the problem even worse. 


Last week, a report by the U.S. Congressional Budget Office estimated that proposed 
federal benefit cuts for fiscal year 1986 would drive 530,000 more Americans into 
poverty. The study by the physician task force also found that in some poor areas of the 
country, there were cases of disease, vitamin deficiencies, diabetes, lethargy and other 
health problems traceable to inadequate food. 
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RELATIONS BETWEEN NORTH, SOUTH KOREA RELAXING 
HK270631 Beijing BAN YUE TAN in Chinese No 2, 25 Jan 85 


{Article by Zheng Baoqin: “The Situation in the Korean Peninsula T2nds Toward 
Relaxation"] 


[Text] During the past year, the many years of tension and confrontation in the 
situation in the Korean peninsula changed. The two sides not only expressed their 
willingness to carry on a dialogue, but also made some very fruitful contacts. Many 
influential newspapers, journals, and news agencies included this chanve in the 
situation in the Korean peninsula in their lists of the "10 major news items" in 1984. 


Since the cease-fire in 1953, South and North Korea have been continuously in a state of 
military confrontation, and hundreds of thousam's of troops have been amassed on both 
sides of the Military Demarcation Line. This situation has been detrimental to the 
economic construction of both sides and will only deepen the division of the nation and 
bring more suffering to compatriots on both sides. Not one of the Korean people does 
not hope to put an end to the confrontation and achieve the reunification of the mother- 
land at an early date. for more than 10 years, the South and North have carried out a 
series of contacts and talks, but, owing to various causes, they have not achieved much 
substantive result. 


At the beginning of last year, the Central People's Committee and the Standing Committee 
of the Supreme People's Assembly of the DPRK made a formal proposal that a "tripartite 
conference“ be held by North and South Korea and the United States to discuss questions 
related to the withdrawal of U.S. troops from South Korea and the elimination of the 
military confrontation between South and North Korea. Though the prime ministers of the 
two sides twice exchanged letters, they failed to hold the “tripartite conference" 
because the stands and viewpoints of the two sides were diametrically opposed. From 
April to June, the Olympic Committees of South and North Korea met at Panmunjom to 
discuss the question of forming a joint sports team to attend the Los Angeles Olympic 
Games and questions concerning sports exchanges between the two sides, but the meeting 
broke up in discord. 


On 15 November, the South and North held economic talks at the vice ministerial level 
at Panmunjom and, immediately after the conference on 20 November, the two sides held 
preparatory Red Cross talks. During these talks, the two sides showed a sincere and 
conciliatory attitude, refrained from settling accounts with each other for previous 
disputes, and faced reality. As a result, they spent only a few hours to reach agree- 
ment. In the economic talks, the two sides agreed in principle that they needed to 
carry out trade and economic cooperation, decided to set up a direct telephone line 
between the trade officials of the two sides, and agreed that in the future the talks 
could be held openly or secretly and that the talks could be held not only at Panmunjom 
but also at Seoul, Pyongyang, and Munsan. The representative from the North proposed 
holding talks at the level of vice prime minister, and the representative from the 
South said that he would pass on the proposal to the authorities. in the preparatory 
talks on the problems concerning separated relatives, held by the representatives of 
the Red Cross Societies of the two sides, they decided to hold the eighth round of 
formal talks in Seoul and reaffirmed the agreement of August 1972 on the agenda, site, 
and members for the formal talks. 


I. 28 Feb 85 D2 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


After the seventh round of formal talks, in July 1973, the representatives of the South 
and North Korean Red Cross Societies held 25 informal talks, from July 1974 to the end 

of 1977, but they spend more than J years and failed to decide on the site for the eighth 
round of formal talks. This time, because both sides were sincere, the problem was 
smothly solved. 


At the same time, both sides performed actual deeds to promote the development of 
dialogues and contacts. At the end of August, there was a storm in Seoul and other 

areas in South Korea, which caused a disaster and left more than 200,000 people homeless, 
Out of humanitarianism and kindred feelings, the North Korea Red Cross Society decided 

to give the flood-stricken people in South Korea 7,200 metric tons of rice, 500,000 
meters of cloth, 100,000 metric tons of cement, a large amount of medicine, and other 
relief materials and goods. In the past, North Korea has several times expressed its 
willingness to provide relief materials and goods for South Korea, but all these offers 
have been rejected by South Korea. This time South Korea responded positively and agreed 
to accept the aid. For this purpose, the Red Cross Societies of the two sides held 

talks in which neither side refrained from laying down preconditions. Each side also 
made compromises and concessions with good intentions, and thus made it possible to 

make smooth arrangements for the delivery of the relief materials and goods. From 

28 September to 4 October, North Korea smoothly sent the relief materials and goods 

by truck and ship to the places fixed by South Korea. This was the first time things 

had been sent from one side to the other in an organized manner and on a large scale in 
the nearly 40 years since Korea was divided into two. Thus they put an end to the situ- 
ation of no contact. This was of far-reaching significance for the two sides in carrying 
out further dialogues and contacts and in promoting the reconciliation of the nation. 


While South and North Korea were making progress in carrying out contacts, a sudden 
episode occurred. On 23 November, Matuzok, a Soviet, ran from North Korea to South 
through Panmunjom and caused the guards of the two sides on duty to open fire at each 
other. After the occurrence of this incident, both sides reacted strongly, but they 
both maintained an attitude of restraint and refrained from going to extremes. North 
Korea anly declared a delay in the scheduled economic talks, while South Korea regarded 
Matuzok as a "refugee" and quickly sent him outside its borders through relevant UN 
organizations. So the temporary tension caused by the Panmunjom shooting incident was 
very quickly removed. On 7 January, President Kim Il-song reiterated that the utmost 
sincere efforts will be made to carry out the South-North dialogue smoothly and to 
achieve good results in the dialogue. 


There have been both internal and external factors causing the situation in the Korean 
peninsula to tend toward relaxation. First, Korea has been artificially divided int» 

two parts and this does not conform to the desires and interests of the Korean nation. 

It has been more than 30 years since the Korean war ended, and both North and South Korea 
have made relatively great progress in their economic construction, but the division of 
the country is detrimental in a hundred ways to both sides and is not beneficial to them 
in any way. Therefore, dialogues, exchanges, cooperation, and reconciliation between 
South and North Korea is a trend of the times and the desire of the people. It conforms 
to the int«rests of both sides and to the interests of the whole nation, 
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From an international point of view, the division of Korea into South and North Korea 
has not only caused various kinds of inconvenience to international exchange and coop- 
eration, but is also a latent factor for insecurity in the east Asia region. During the 
past year, all the relevant countries around Korea hoped that South and North Korea 
would ease the tension in their relations and make contributions to world peace. 


During the new year, the two sides will hold economic, sports, and Red Cross talks 
through various channels and will be able to make progress to various extents in some 
areas. The pace of the economic exchange and cooperation between the two sides will 
possibly be quickened. As long as the two sides maintain the practical attitude they 
showed last year, it will be possible to manage to hold talks at a higher level and 
thus further create a new situation in the relations between South and North Korea. 

At the same time, we should also see that as South and North Korea were hostile to 
each other and had no confidence in each other for many years and, in addition, as 
their social systems, structures, and interests differ, we should not hope for the two 
sides to make rapid progress in developing their erchanges and cooperation, nor can we 
exclude the possibility of the sudden emergence of incidents similar to the Panmunjom 
shooting incident. 


WANG ZHAOGUO MEETS JAPANESE 21ST CENTURY GROUP 


OW271634 Beijing XINHUA in English 1615 GMT 27 Feb 85 


[Text] Beijing, February 27 (XINHUA) -- Wang Zhaoguo, China's chief representative on 
the 2lst Century Committee for China-Japan Friendship, met and gave a dinner for three 
Japanese members on the committee here tonight. The three Japanese, Kenichi Koyama, 
Mitsuhiro Kurokawa and Noboru Itamoto, are here on a working visit upon invitation. 
This afternoon, they exchanged views with their Chinese counterparts including Zhang 
Xiangshan about the committee's work in 1985, 


ENVOY TO JAPAN REAFFIRMS OPEN-DOOR POLICY 
OW271538 Beijing XINHUA in English 1504 GMT 27 Feb 85 


[Text] Tokyo, February 27 (XINHUA) — Chinese Ambassador to Japan Song Zhiguang said 
here today that China's policy of opening up to the outside world will not change. 
Speaking at a news conference at the Japan National Press Club, Song said that China 
must pursue this policy to develop its economy more quickly. In recent years, the 
policy has played a major role in boosting the country's economic development, he added. 
Song said that last year, more than 700 joint ventures were established in China and 
beginnine in more than 1,600 items of technical know-hows were introduced. 


Referring to Sino-Japanese economic relations, the ambassador said that trade between 
the two countries increased by 30 percent last year over the previous year. He expressed 
the hope that more of Japan's technical knowledge will be transferred to China. China 
represents a vast market and as China develops in the vears to come, its trade with 
Japan will grow by leaps and bounds, said the ambassador. 
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JOURNAL ON SRV POLITICAL SETTLEMENT IN CAMBODIA 


HK270933 Beijing SHIJIE ZHISHI in Chinese No 4, 16 Feb 85 p 7 
[Article by Yang Xuechun: Let's Listen to Vietnam's political Settlement’ Tune”! 


[Text] The Swedish newspaper DAGENS NYHETER carried on 17 January a dispatch from 
Hanoi titled: “Pham Van Dong on Cambodian Issue: Already Embarking on Political Settle- 
ment." With an eye-catching title, this dispatch reported that the Vietnamese assu ed 
the newspaper's correspondent during an interview: “It is certain that the Cambodian 
issue can be solved through political channels, the course of development in this direc- 
tion has already begun.” 


AFP also filed a news item from Ho Chi Minh City on the same day about the “political 
settlement” of the Cambodian issue, reporting that Vietnamese Foreign Minister Neuyen Co 
Thach declared: "Wewill do our best to facilitate a political settlement. However, we 
are also making preparations for any possible situation that may emerge in cas= we fail 
to reach an agreement or a political settelement." 


By comparing these two news dispatches, one can find some differences between Premicr 
Pham's statement and Minister Nguwyen's, although both of them were playing upon the same 
theme -- “political settlement." mile the one claimed that “it is certain that the 
Cambodian issue can be solved through political channels, the other emphasized “prepar.- 
tions for any possible situation that may emerge in case we fail to reach an agreement 
or a political settlement." Thus it can be seen that their performances can hardly be 
free from flaws in their attempt to decive the people of the world, even though both of 
them belong to the same Vietnamese ruling clique. 


Why did Pham Van Dong speak in such an “affirmative” tone? It was because he was speak- 
ing to a special audience. When he made this statement, Lennart Bodstrom, Swedish 
minister of foreign affairs, was on his visit to Vietnam. The Vietnamese economy has 
landed in a predicament due to the heavy burden resulting from the aggressive war against 
Cambodia, enormous financial deficits have brought about a 100-percent inflation rate, 
and the extensive suspension of industrial production has made the unemployment figure 
soar to 4-5 million. A report published by the IMF in 1984 estimated that Vietnam had 
foreign debts totaling $6 billion. Vietnam hopes to beg more aid from the international 
community. However, it has failed to fulfill its wish because the protracted war of 
aggression against Cambodia has brought about a continuous decrease in aid to Vietnam. 
Four international economic and financial organizations and 13 countries have suspended 
or frozen aid to Vietnam since 1979. The Soviet Union, though claiming to give full 
support to Vietnam admitted that it could not fill the bottomless pit in that country. 
Only France and Sweden among Western capitalist countries continue to supply money and 
materials to Vietnam. But the Vietnamese rulers are row worried about signs indicating 
a change in the attitude of Sweden. According to a report by TANJUG on 17 January, 
Sweden has in principle urged Vietnam to withdrav its troops from Cambodia and to let 
the Khmer people exercise their rightto self-deteimination. Under such circumstances, 
it is absolutely natural and necessary for Pham Van Dong, as an experienced and astute 
politician, to play upon the “political settlement." 
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As for Nguyen Co Thach, he is well-known in the international diplomatic arena for being 
adept at confusing right and wrong. It is by no means strange that what he said was 
somewhat different from what the premier said. The reason he spoke in his own wa, 

was because he was then addressing the so-called “meeting of Indochinese foreign 
ministers,” with high-ranking officials of Laos and the illegal Cambodian Heng Samrin 
clique, including the puppet premier and foreign minister Hun Sen, as his audience. 
Posing as an overlord, he also tried to bolster the morale of his obedient audience, 
saying that the Cambodian situation could not be reversed” and “there would be no 
Cambodian issue in the several years to come.” 


So then, where will the Cambodian issue go in a few years? The arrogant and conceited 
Nguyen Co Thach did not elaborate. But one can discover Vietnam's plot from the fact 
that the Vietnamese invading troops are stepping up the so-called “dry-season cifensive,” 
launching fierce attacks along the Cambodian-Thai border, storming Premier Son Sann's 
Ampil camp, forcing hundreds of thousands of refugees to flee into Thailand, mobilizing 
massive forces in an attempt to assault the Phnum Malai region, and so on. In pro- 
posing a so-called “political settlement,” Vietnam just wants to create a false 
impression. In fact, it is indulging in vain hopes of obliterating the Cambodian issue 
while annexing the whole of Cambodia. This is Vietnam's precise purpose! 


Despite differences between Pham Van Dong's and Nguyen Co Thach's statements on a 
“political settlement," there are, of course, some points in comm 1. These points in 
common merit more attention. Pham Van Dong told the Swedish reporter: Although Pol 
Pot's Khmer Rouge still exists, the Cambodian issue can be solved through political 
channels." Vietnam can compromise with the remaining parties in the Cambodian resistance 
forces, “but will newer compromise with Pol Pot.” The communique issued by the “meeting 
of the foreign ministers of the three Indochinese countries," manipulated by Nguyen 

Co Thach, declared that one of the prerequisites for a solution to the “Cambodian 
conflict" was the removal of the "Khmer Rouge." Chiming in with Nguyen's views in a 
high voice, Hun Sen also promised that the two nationalist factions in the resistance 
forces would be allowed to play a “certain role" in Cambodia if they broke off their 
relations with Pol Pot and “assisted the Phnom Penh government in eliminating the 
Khmer Rouge.” 


Thus one can discover that the real motive for the proposal for a “political settlement" 
is to split up the Coalition Government of Democratic Kampuchea! 


Anyway, the views recently voiced by the leaders of the three Democratic Kampuchean 
factions and the situation on the Cambodion battlefield have furnished a solemn answer 
to the disgusting acts of the Vietnamese aggressors: if they want to solve the problem 
through political channels, they must implement the UN General Assembly's resolution 

on the Cambodian issue and withdraw the invading troops; if they continue to occupy 
Cambodia by force, the Cambodian Army and people will resolutely resist them through 

to the end; and if they want to split up the Coalition Government of Democratic 
Kampuchea, their fond dream is bound to be shattered! 


The Vietnamese rulers’ suggestion of a “political settlement" is nothing more than a 
political fraud, a display of their feebleness, and a reflection of their having no way 
out. 
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COMMENTARY VIEWS HANOI'S NEW CAMBODIA STRATECY 


OW250030 Beijing XINHUA Domestic Service in Chinese 0919 OMT 27 Feb 85 


[“Commentary” by XINHUA reporter Mei Zhenmin: “Hanoi's ‘New Strategy’ Will Not 
Change its Predicament™] 


[Text] Beijing, 27 Feb (XINHUA) — It has been reported that the Vietnamese authorities 
have changed their military strategy in Cambodia. iheir attempt is to first capture 
the bases of the Democratic Kampuchea resistance forces during the current dry season 
and then continue with their occupation during the rainy season. 


“Troops will be stationed along the border for a long time to come” with the aim of 
“cutting off" the Democratic Kampuchees resistance forces from the outside world and 
the resistance forces fighting in the interior from their bases along the border. 
Then, the Vietnamese authorities hope to "thoroughly wipe out" the resistance forces. 


Over the past © years, since the Victnamese troops captured Phnom Penh, they have 
changed their military strategy time and again in order to “thoroughly wipe out the 
Democratic Kampuchean Armed Forces. During the first 3 years, they relied on their 
relatively big military superiority to launch all-round offensives annually against the 
bases of the resistance forces along the border. During the last 3 years, because their 
actual strength fell short of their wishes, they had to switch to a strategy of 
attacking key spots. 


Be it all-round offensives or attacks on key spots, when the rainy season arrived and 
the roads became muddy, making it difficult to furnish supplies, they had no choice 

but to withdraw their attack forces from the border region. in the current dry-season 
offensive, the Vietnamese troops have captured some bases of the Democratic Kampuchean 
resistance forces. However, in view of the changes of various factors in the Cambodian 
war situation, this “new strategy mapped out by Hanoi will still be unable to relieve 
it of its difficulties in Cambodia just as in the past. 


In the first place, the balance of military strength has become increasingly unfavorable 
to the Vietnamese aggressors. When the Democratic Kampuchean resistance forces were 

at their most difficult time after Vietnam had captured Phnom Penh, the strength of 

the Vietnamese troops in Cambodia was six to seven times that of the Democratic 
Kampuchean resistance forces. 


Now, although the Vietnamese troops in Cambodia still wield the upper hand in number 
and equipment, the Democratic Kampuchean Armed Forces have grown stronger in the past 
few years, thus lessening the big disparity in military strength between the two sides. 
In addition, because the Democratic Kampuchean resistance forces have penetrated the 
country's interior in depth and in breadth to wage a guerrilla war, the Vietnamese 
troops have been forced to disperse so as to defend their various bases, and the 
number of troops for mobile operations has become smaller and smaller. 


Now that they have captured some bases of the Democratic Kampuchean resistance forces 
in the border region and want to occupy these bases for a long time, their troops will 
have to be more dispersed, their supply lines will be more extended, and the number of 
their troops for mobile operations will be further reduced. Moreover, the increasing 
low morale of the Vietnamese troops is having an adverse effect on their superiority 
in numbers. 
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Second, Vietnam is beset with numerous difficulties at home. The economic situation is 
deteriorating, and the people are weary of var. Last year saw Vietnam's worst econom!< 
situation since it invaded Cambodia. Most industrial departments failed to fulfill their 
product lon targets. Agricultural production was lower than the previous year. 


The inflation rate was ae high as 100 percent. Foreign debts totaled U.S. $6 billion, 
and the financial deficit was as high as 20 billion dong. Leading an extremely hard 
life, the Vietnamese people are becoming increasingly discontented with the Le Duan 
clique's rule. The worsening of the domestic economy and the sharpening of social con- 
tradictions will make it difficult for the Hanoi authorities to considerably increase 
their troops in Cambodia without worrying about the troubles back home. 


Third, public opinion has undergone a radical change in favor of the Democratic 
Kampuchean resistance forces. At the initial stage of the war, Vietnam took edvantage 
of certain policy mistakes made previously by the Democratic Kampuchean Government to 
conduct a deceiving propaganda campaign, which caused some difficulties between the 
anti-Vietnam Democratic Kampuchean resistance forces and the masses of the people. With 
increasing evidence of Vietnam's ambition to annex Cambodia, however, the Cambodian 
people have become more and more clearly aware that the Vietnamese aggressors ore their 


heinous enemy. 


On the other hand, the practical actions of the Democratic Kampuchean Patriotic Armec 
Forces to fight valiantly against the aggressor troops and the implementation of the 
various new policies in the people's interests have enabled the Cambodian people to 
realize that the Democratic Kampuchean resistance forces are a pillar for national sa!- 
vation and true defenders of their interests. 


Consequently, they have risen up to join and support the Democratic Kampuchean Armed 
Forces in the struggle against the Vietnamese aggressors. The fact that the Democrat ii 
Kampuchean resistance forces can now penetrate into the interior in depth and in breadth 
to engage in extended fighting is proof of the trust and support they have receivea from 
the masses of the people. This change in public opinion has exerted and will cont inne 
to exert a decisive effect on the war situat on in Cambodi-. 


Finally, Democratic Kampuchea has won worldwide support. Last year, the UN Cencra! 
Assembly adopted with an overwhelming majority of votes à resolution demanding Vietnam 
withdraw its troops from Cambodia. The special ASE’/™ foreign ministers session held not 
long ago unanimously agreed to strengthen its support and aid to Democratic Kampuchea's 
political and military struggle. 


Justice is on the side of Democratic Kampuchea. Py occupying more Democratic “ampuchean 
bases, Vietnam will not de able to weaken the support of the international community for 
Democratic Kampuchea. (a the contrary, Vietnam's fanatic aggressive acts will meet even 
more severe denunciation from countries around the world. 


All these are important factors that will affect the war situation in Cambodia. These 
factors will decide to a large extent the fate of Vietnam's “new strategy.” The 
Vietnamese Armed Forces might temporarily seize some Democratic Kampuchean bases, but 
their attempt to “thoroughly wipe out the Democratic Fampuchean atriot ic forces ond 
entirely extricate themselves from their passivity in Cambodia is only a pipe dream. 
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COMMENTARY SAYS SRV OFFENSIVE REALLY ‘DEFEAT' 


HK281024 Beijing RENMIN RIBAO in Chinese 28 Feb 85 p 6 
{["Short" commentary: "Gain o> Loss?"] 


[Text] Strongly backed by the Soviet Union, the Vietnamese invasion troops in Cambodia 
began transferring seven divisions from Vietnam, Phnom Penh, and other places in 
November last year and, supported by tanks, artillery, and helicopters, launched an 
offensive against the major camps of the Cambodian resistance forces along the 
Thai-Cambodian border. The Vietnamese author ic ies wanted to show off their strength 

and boast of their "victory" by overrunning these camps, while playing the political 
trick of splitting the Democratic Kam>uchean resistance force and the ASEAN countries. 
However, the development of the situation on the Cambodian battlefield shows that the 
Vietnamese are actually being defeated instead of winning the battle. 


Everybody knows that the basic principle of warfare is to destroy the enemy and 

preserve oneself. Did the Vietnamese invasion troops manage to wipe out the Democratic 
Kampuchean resistance forces in their offensive along the Cambodian-Thai border? No, 
they did not. After carrying out tenacious resistance and inflicting heavy casualties 
upon the Vietnamese troops, the anti-Vietnamese forces took the initiative by retreating 
and moving to the interior of Cambodia, preserving its main force intact. 


The resistance forces later launched attacks against the enemy in Pursat Province, 

ir Battambang Province, around the Tonle Sap, and even in Kratie Province to the east 
of the Mekong River and in the vicinity of Phnom Penh, destroying the enemy's 

command pests, raiding supply lines, and wiping out more enemy forces. Thus, it is not 
the Democ:'atic Kampuchean resistance forces but the Vietnamese invasion troops that 
have been heavily annihilated in the current dry-season battle. 


Western reporters reported on the spot that the main troops of the Democratic Kampuchean 
resistance forces "withdrew into the forests, bringing along ammunition, equipment, 

and supplies;" that they marched in small groups, equipped with submachine guns, 
polished rocket launchers, and powerful rockets; and that the guerrillas, in the 

main, have suffered no significant losses." 


As for the Vietnamese troops, Thai military sources estimated that at least 1,000 
Vietnamese soldiers were killed in the attack on the Phnum Malai region. Therefore, 

Thai newspapers held that "the Vietnamese troops and ..eir war machine probably suffered 
heavier losses than they would have suffered if they had not launched the offensive 
against those Khmer Rouge bases." 


On the Cambodian battlefield, the resistance forces of Democratic Kampuchea are fighting 
a guerrillawar, dealing with the Vietnamese aggressor troops with comparative superiority. 
The characteristics of a guerrilla warfare are: maneuvering with mobility and flexi- 
bility without sticking to fixed positions; avoiding the enemy's solid strength and 
attacking the enemy's weak positions; and continuously disturbing the enemy's peace 

and weakening the enemy's forces, so that a number of small victories can culminate 

in great victories. 
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Therefore, it is 1 -t a matter of great significance to have evacuated some bases. 

So long as the green mountains are there, one need not worry about firewood. pre- 
serving one's effective strength to launch attacks in the enemy's interior amounts 
really to true victory. In sharp contrast with this conditior, the Vietnamese 
agressor troops have shouldered a heavy burden after their occupation of these 
campsites. If they give up on their efforts, the weak position of the Vietnamese 
authorities will be explicitly exposed. if they want to keep these campsites, their 
supply lines will be liable to be cut at any time because of their length. Thus, 
several aivisions of troops will be pinned down here as well as along the lines of 
communications. The problem of Vietnamese soldiers defecting to Thailand alone will 
pose a severe headache to the Vietnamese authorities, not to speak of other difficul- 
ties. Withe the coming of the rainy eason, the logistics problem will become more 
evident, and the difficulties will grow even worse. 


The Vietnamese troops are old hands at conducting guerrillawarfare, but once they 
became aggressors, they could do nothing fruitful in the face of guerrilla war, and 
all they have done is capture several empty campsites with all their might in an 
attempt to be able to boast of their "victory." However, they understand very well 
in their hearts that what they have gained is not a victory, but a serious defeat 
that will bring them catastrophe. 


SRV TROOPS POISED TO ATTACK SIHANOUK FORCES 


0W271550 Beijing XINHUA in English 1449 GMT 27 Feb 85 


[Text] Bangkok, February 27 (XINHUA) -- Vietnamese troops equipped with heavy 

weapons have moved close to Tatum, the headquarters of the Nationalist Sihanoukian 
Army (ANS), local newspapers today quoted Thai military sources as saying. The 
Vietnamese troops heading northward from areas south of Route 5, where they fought the 
Democratic Kampuchean National Army (DKNA) only recently, are hastiiy repairing a 
strategic road leading to Tatum. A representative of the Sihanoukian forces yestcrday 
confirmed that 7,500 Vietnamese troops equipped with 12 pieces of 105mm to 130mm 
howitzers had moved to an area 10 to 15 kilometers near Tatum. The Vietnamese are 
expected to attack Tatum soon, he said. 


However, he said, since the Vietnamese have concentrated their forces on the Kampuchean- 
Thai border, the resistance forces are free to move about in the interior of the 
country. They are even active in areas surrounding Phnom Penh, he added. The ANS, 
which forms a tripartite coalition with Son Sann's Khmer People's National Liberation 
Front (KPNLF) and the DKNA in the struggle against Vietnamese occupation, is the only 
force that has remained intact since the Vietnamese launched their dry-season offensive 


last November. 


THAI PATROL PLANE ATTACKED BY SRV NEAR BORDER 


0W280242 Beijing XINHUA in English 0711 GMT 28 Feb 85 


[Text] Bangkok, February 28 (XINHUA) -- A Thai reconnaissance aircraft was fired on 

by Vietnamese forces during its patrol near the Thai-Kampuchean border yesterday 
afternoon, the local English newspaper BANGKOK POST reported today quoting a Thai 
military source. The military source said that the single-engine plane was flying over 
Ban Kok Sabang when it was shot at by either an anti-aircraft gun or a portable 
surface-to-air missile aimed from inside Kampuchea. The plane made a narrow escape 

and returned to its base, and the patrol was resumed by two Air Force F-5E interceptors, 


the source added. 


Meanwhile, it was reported, 15 Vietnamese soldiers defected to Thai se urity forces 
on February 26 and 27, bringing the total number of Vietnamese defectors since the 


beginning of this year to more than 100. 
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WAN LI, WANG BING CIAN MEET ITALIAN MINIS?T¥.. 


0W271230 Beijing XINHUA in English 1218 GMT 27 Feb 85 


[text] Beijing, February 27 (XINHUA) -- China will take positive attitude towards the 
development of its economic and technical cooperation with Italy and the European 
Community as a whole on the basis of equality and mutual benefit. 


Chinese Vice-Premier Wan Li said this during his meeting with Italian Minister of the 
Treasury Giovanni Goria and his party in the Great Hai: of the People here this afternoon. 
Wan Li noted that since China and Italy established diplomatic relations, their financial 
and economic and technological cocperation has grown steadily. Our cooperation in these 
fields has a great potential,” he said. 


Goria said there are favorable conditions for further development of bilateral relations. 
Bilateral cooperation is not only in the interest of the two peoples but also beneficial 
to the world peace and stability, he said. He said he would make new efforts for the 
promotion of friendly contacts and cooperation between entrepreneurs of the two countries. 


Present on the occasion were Jia Shi, vice-minister of foreign economic relations and 
trade, and Italian Ambassador to China Raffaele Marras. 


At noon today Wang Binggian, state councillorand minister of finance, met and gave a 
luncheon for Goria and his party. The two sides expressed the hope of further strength- 
ening bilateral financial cooperation. Goria and his party are scheduled to leave here 
this evening for Xian, Shanghai and Guangzhou before going home. 


GREEK PRIME MINISTER PAPANDREOU POSTPONES VISIT 


0W280056 Beijing XINHUA in English 0039 GMT 28 Feb 85 


[Text] Beijing, February 28 (XINHUA) — At the request of the Greek side, the official 
visit to China by Greek Prime Minister Andreas Papandreou previously scheduled to take 
place from March 3 to 8 is hereby postponed. The specific date of the visit shall be 
worked out by the two sides through diplomatic channels. 


GROUP IN FRANCE DISCUSSES NUCLEAR KNOW-HOW 


HK270407 Beijing CHINA DAILY in English 27 Feb 85 p l 
[By staff reporter Xu Yuan] 


[Text] China will manufacture most of the key equipment for its fourth nuclear power 
plant to be built in Lianoning Province. Technology for the plant is to be supplied by 
the Framatome and Alsthom Atlantique Group of France. But more than 10 factories in 
Shanghai, Chengdu, Wuhan and Dalian will manufacture equipmen:, French experts said in 
Beijing. 


An 18-member delegation headed by a senior official of the Machine--building Ministry is 
now in France to discuss transfer of nuclear know-how with French otficials, Carl 
Nicolajsen, Framatome representative in Beijing, told CHINA DAILY. 
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He said the delegation also would vist some French plants manufacturing nuclear and 
conventional power-generating equipment. 


China signed a joint venture contract last month with a Hong Kong utility company 

for the construction of Daya Bay Nuclear Power Plant in Guangdong Province. Authorities 
also have resumed negotiations with Framatome and Alsthom Atlantique on the planned 
Sunan Nuclear Power Plant in Jiangsu Province. Negotiations on this plant started 

in 1978, but stopped because the government was said to be short of funds. Although 
China's national economy saw substantial growth last year, Chinese decision-makers 
still are worried that the country's power production limitations could hold back the 
development of the national economy in the next five-year phan. Chinese experts 

think it unlikely there will be any further postponement of the ambitious nuclear 
programme that aims at reaching 10,000 megawatt capacity by the year 2000. 


Early this month, Framatome and Alsthom Atlantique were invited to bid on two 1,000 
megawatt reactors and conventional equipment needed in Sunan Plant. Nicolajsen 

said that this company would bid by the end of next month. But the two leading 
French companies are facing fierce competition from firms in West Germany. The plant 
would be jointly designed by Chinese and foreign companies and is expected to be 
completed in six or seven years if the contract is signed by year-end. Nicolajsen 
argued that the cost of Sunan nuclear plant would be cheaper than that of Daya Bay 

if the French companies were awarded both contracts. He said nuclear power equipment 
for the two plants would be manufactured in Chinese and French factories. 


When the construction of Liaoning's nuclear plant begins, the Chinese will have learned 
enough to independently design and manufacture it, he said. 


China and France will exchange nuclear expertise under the agreement signed in May 
1983 on the peaceful use of nuclear energy. 


Several Chinese experts have already been sent to France for training. The Chinese 
insisted that the French technology transfers should include joint design and 
cooperative manufacture of nuclear plant equipment. 


Andre van Spaadonck, Alsthom Atlantique delegate for nuclear projects said his 
company had kept close business ties with China since 1964. Construction of China's 
first domestically designed nuclear plant began last month. The 300 megawatt 

plant located in Qinshan, Zhejiang Province, is expected to start in 1989. The plant 
is designed to produce two billion kilowatt hours of electricity which will be added 
to the East China electrical grid. Although the plant was designed by the Chinese, 
some of the key equipment was imported. 


BRIEFS 


FRG ORCHESTRA TOUR -- Beijing, February 27 (XINHUA) -- A classical music group from the 
Federal Republic of Germany, the Musica Antiqua Koln, gave its premiere here tonight 

to the warm applause of a Chinese audience. Founded in 1973, the orchestra is well 
known in Europe and North America. The seven musicians who are on the China visit 
enjoy a high reputation in international music circles. Using musical instruments 

made in the 17th and 18th centuries, the musicians played pieces by masters of classical 
music tonight. The orchestra will give another performance here before leaving for 

a tour of Tianjin, Nanjing and Shanghai. [Text] [Beijing XINHUA in English 1617 GMT 


27 Feb 85 OW] 
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MIDDLE EAST & AFRICA 


ZHANG JINCFU BE IXS ECONOMIC VISIT TO IRAN 


0W260905 Beijing XINHUA in English 0843 GMT 26 Feb 85 


[Text] Tehran, February 26 (XINHUA) -- A Chinese Government economic delegation headed 
by State Councilor Zhang Jingfu arrived here today to pay an eight-day goodwill visit 
to Iran at the invitation of the Iranian Government. Zhang said upon his arrival 

that the aim of his visit is to further promote mutual understanding and friendship 
between the two people. He expressed the hope that his visit would also boost cooper- 
ation between the two countries. The delegation was greeted at the airport by Iranian 
Minister of State in Charge of Administration Gholam Reza A.azadeh. 


Meets Prime Minister 
OW280258 Beijing XINHUA in English 0239 GMT 28 Feb 85 


[Text] Tehran, February 27 (XINHUA) -- Iranian Prime Minister Mir Hoseyn Musavi-Khamen'i 
told a Chinese economic delegation here today that Iran and China shared the same 

desire for closer cooperation. Iran had paid great attent on to the ties of friendly 
cooperation with China because of a traditional friendship »etween the two countries, 

Mus avi-Mamene i to Chinese State Councilor Zhang Jingfu, head of the delegation. 


The Iranian leader also said that as Iran and China are both developing countries and 
face the same task of developing their national economies, they have a common desire 
for further promotion of bilateral cooperation. 


Zhang Jingfu said he was impressed by Iran's economic progress and appreciated its ! 
pursuance of an independent and non-aligned foreign policy. Zhang also conveyed 

greetings from Chinese Premier Zhao Ziyang to the Iranian prime minister. Earlier, 

the Chinese delegation held talks with the Iranian side headed by Gholam Reza 

Aqazadeh, minister of state in charge of administration. ; 


NEW PRC ENVOY TO EGYPT PRESENTS CREDENTIALS 


O70 328 Beijing XINHUA in English 0252 GMT 27 Feb 85 


[Text]! Cairo, February 26 (XINHUA) -- Egyptian President Husni Mubarak today said that 
China is a friendly country and Egypt and China have a lot in common. 


While meeting China's new Ambassador Wen Yezhan who presented credentials to hin, 
Mubarak said that Egypt and China have close cooperation in all fields and wished 
that the friendly cooperation would continue to increase. 


Mubarak also extended warm welcome to Wen. Recalling his three visits to China, 
Mubarak said that the Chinese leaders are his intimate friends. 


The Chinese ambassador conveyed best regards from the Chinese leaders to Mubarak. 
Wen arrived here on February 8 and met with Foreign Minister Ahmad Ismat ‘Abd al-Majid 
and Minister of State Butrus Butrus Ghali after his arrival. 
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NI ZHIFU DISCUSSES RECENT ECONOMIC REFORMS 
PM261905 Paris L*HUMANITE in French 23 Feb 85 p 6 


[Unattributed interview with CPC Political Bureau member Ni Zhifu in Paris — date not 
given] 


[Text] We met Ni Zhifu in Saint-Ouen, where he represented the CPC at our 25th 
congress. We took that opportunity to ask him to brief us on the modernization of 
the economic reforms which China has decided to undertake. 


(Ni Zhifu] To understand the stage reached by socialism in China today, it is necessary 
to go back to the session of the llth congress held in December 1978. That session 
adopted an extremely important decision by taking economic building instead of "the 
continuation of the class struggle under socialism" as the focal point of the party's 
activity. That was a real ideological and political turning point. At the same time 

we made a detailed assessment of the previous period — that of the "Cultural Revolu- 
tion.” Deng Xiaoping then put forward the slogans: developing the economy, emancipating 
minds, uniting, and looking to the future." 


In fact it was vital to revive the economy, which had been seriously undermined by the 
gang of four, if we wanted to successfully modernize the country. We tried to read- 
just the relationship between accumulation and consumption and to restore a balance 
between agriculture and heavy and light industry. Through these various readjustments, 
a more rational balance was found between the different sectors of our economy. 


It was on that basis that we introduced far-reaching reforms. First in the rural 
districts, where total egalitarianism, which we call "the big pot," was an obstacle to 
the peasants’ economic efficiency and initiative. We realized that the collectivization 
carried out at the level of people's communes had been excessive and too far-reaching. 


Question: What form of economic organization has replaced the people's communes? 


Answer: We have introduced a system of responsibility in production based on contracts 
which families sign with the teams. Incomes depend om the economic results and pro- 
ductivity of each, according to the principle: "He who works more earns more." We have 
also stopped giving absolute priority to grain production. We are encouraging the 
peasants to develop specialized production and to engage in commerce and the provision 
of services. At the beginning of this year, we announced the lifting of the compulsory 
sale of peasants’ agricultural products to the state. Our plan is to make the rural 
districts the foundation of market p.oduction in the framework of the state plan. 


Question: What problems remain in the rural districts? 


Answer: Some of the peasants, enjoying better natural conditions, have succceeded in 
growing rich before the others. On the other hand, in northwest China, for instance. 
we have only just solved the food problem, but the peasants are still far from rich. 
To reduce these disparities the state has promised to help these less developed 
regions by reducing taxes. 


Question: The reforms have now spread to the cities. How is this transition being 
made? 


Answer: In.the past our revolutionary strategy for seizing power was to surround the 
cities from the rural districts. 
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In a similar way we are now saying that it is the growth of the rural districts and 
agricultural development which are prompting industrial reform. This presupposes that 
there should be a break with the old type of industrial structure and that it should 
be adapted and correspond to the new needs. The new situation in the rural districts 
forces us to examine the reforms which need to be introduced in several spheres: 
planning, the industrial structure, management methods, and the system of prices, 
wages, and remuneration. 


Question: What problems are encountered in the introduction of these reforms in the 
cities? 


Answer: There is no lack of problems, because we are tackling an entirely new venture. 
We want to move forward cautiously and gradually, carrying out a series of experiments, 
but we are determined to ensure that these reforms are successful. Of course, we know 
thet there will be ups and downs and problems. 


We are also aware of our shortcomings: lack of energy resources, lack of investment 
capital, inadequate transport, bad management methods, and a technological lag. We 
are counting primarily on our own forces to carry out the technical modernization of 
our 400,000 enterprises, but we are also advocating an open-door polity toward foreign 
countries, which is bound to speed up our economic development. 


In this connection, the key problem is the training of millions of young peple, tech- 
nicians, cadres, and skilled workers capable of meeting the new needs created by this 
open-door policy. China has suffered a great deal from an isolationist policy in the 
past. To modernize our country it is vital to open up to the outside world. Our 
open-door policy is, therefore, not temporary but long-term. 


JIEFANGJUN BAO URGES MILITIA TO HELP ECONOMY 


0W261234 Beijing XINHUA in English 1215 GMT 26 Feb 85 


[Text] Beijing, February 26 (XINHUA) -- The militia should help the economy, says 
party Central Military Commission Vice-Chairman Yang Shangkun, quoted in today's 
LIBERATION ARMY DAILY. Militia officers, he told last week's staff meeting in Zunyi, 
Guizhou Province, should learn science, culture and business management as well as 
military affairs. 


Besides military training, they should help militia members become better off and 
organize them to help improve the local economy. He encouraged officers to combine 
training with economic construction. 


China is strengthening its nation-wide militia and reserves to improve defense 
strategy, according to a senior Defense Ministry official. Militia training centers 
are to be established in each of the nations's 2,000-plus counties, the official said. 
Militia units, subordinate to the military district commander, consist of civilians 
receiving part-time military training. 


Organized and developed during the war before liberation in 1949, the militia has since 
been upgraded. In the past two years alone, the official said, nearly half a million 
militia have worked on such major projects as dredging the Grand Canal and diverting 
water from the Luanhe River to Tianjin. Over 20 million did emergency relief work, 
rescuing 1.6 million people and salvaging more than one million tons of property 

in disaster areas. 
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HK27!505 Beijing LIAOWANC in Chinese No 6, 11 Feb 85 pp 20-21 


["Special Report“ by LIAOWANG reporter: chen Bin on Development of the National 
Defense Industry“ 


[Text] Last November, at che symposium held by the Military Commission of the Central 
Committee, Comrade Deng Xiaoping pointed out that there is excellent equipment and 
technical forces in the defense industry, so we should make full use of this in the 
construction of the whole country. Recently, our reporter interviewed Chen Bin, chair- 
man of the National Defense Science, Technology, and Industry Commission, who stressed 
that the defense industry must shift its main efforts to the construction of the 
national economy while ensuring the manufacture of military equipment so as to make due 
contributions to the realization of the grand goal set by the 12th party congress. 


Chen Bin said that after studying Comrade Deng Xiaoping's instructions, the National 
Defense Science, Technology and Industry Commission and all the ministries in charge 

of the national defense industry think that this instruction is an important policy 
decision made according to the development of the international and national situations. 
All the comrades in the national defense industry should clearly know the situation, 
emancipate the mind, really take the cooperation of the Army and the people as their 
long-term strategic policy and shift their main efforts to the construction of the 
national economy according to the plan. This change is not only necessary for nat icna! 
construction, but is also the cnly way to develop the defense industry. 


After more than 30 years of construction, the national defense industry now has a solid 
material and technological foundation and has trained a large number of technical 
personnel and workers who form a strong productive force. Besides concentrating on 
scientific research, guaranteeing quality, increasing technical competence of weaponry 
and storing up technology, it is necessary and possible for the national defense 
industry to shift its main efforts to the scientific research and production of civilian 
products. We can say that nowis an opportune time for the national defense industry to 
contribute to the development of social productive forces, to the construction of a 
strong country, and to the happiness of the people. A strong country with good 
prospects will surely strengthen the construction of the national defense and help the 
development of weaponry. Facts show that this method is beneficial to the country and 
people as well. As Comrade Deng Xiaoping has said: "This method will give us hundreds 
of advantages, but not a single disadvantage.” 


Chen Bin said that since the 3d Plenary Session of the 12th CPC Central Committee, all 
the ministries in charge of the national defense industry, enterprises, and scientific 
research institutions have had a clear guiding ideology in carrying out the policy of 
cooperation between the Army and the people, have done a lot of work, and opened up a 
new prospect. In 1984, the output value of civilian products reached 4.1 billion 
yuan, a 45 percent increase over that in 1983 and 2.4 times more than that in 1980. 
Great progress was also made in transferring military technology to civilian industry. 
According to the statistics of only 15 provinces and cities, in the year 1984, more 
than 8,0% items of milicary technology were transferred to civilian industry, a 
business volume amounting to 430 million yuan. The realization of these items of 
technology in civilian industry will create good economic results for the country. 


Summing up the fresh experiences of these few years, we can see that the most important 
experience is that we should have determination in carrying out reform. According to 
the decision of the CPC General Committee on the reform of the economic structure and 
the spirit concerning the reform of the scientific and technological structure, at 
present, the national defense industry should center its reform particularly on the 


following three aspects: 
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First, we should concentrate on invigorating the enterprises and actively carrying out 
the economic reform of the enterprises. We should further solve the problem of the 
enterprises eating from the “same big pot" of the state, and the workers eating from the 
“same big pot“ of the enterprises, reward the dilligent and the advanced, but punish the 
lazy and the backward so as to bring into full play the enthusiasm, the initiative, and 
the creativeness of enterprises and workers. We should continue to reform the structure 
of products and develop the production for solely military purposes into one for both 
military and civilian purposes. 


As for specific enterprises, we can divide them into three categories: enterprises 
engaged in production for both military and civilian purposes, but mainly for military 
purposes; ent:erprises engaged in production for both military and civilian purposes, but 
mainly for civilian purposes; and enterprises which have completely transferred their 
production for military purposes into production for civilian purposes. We should try 
to raise the operation and management standard and gradually develop the enterprises 
which are engaged in production only into enterprises which are engaged in production, 
scientific research, operation and development so as to make the enterprises become 
relatively independent and vigorous economic entities. 


Second, we should accelerate the commercialization of technology, and carry out 
practical reform of the scientific research system. In the national defense industry, 
there are hundreds of research institutions and thousands of scientific and technical 
personnel who form a strong force. The key to the reform of the scientific research 
system lies in raising the understanding of the commercialization of technology, 
opening up technology markets, accelerating the commercialization of technological 
results and greatly invigorating scientific research. So, in scientific research, we 
should change the state fund allocation system into a contracted payment system, 
contracted responsibility system, or fund system and carry out strict economic account- 
ing, define the economic responsibilities and gradually realize economic independence. 
Only in this way can we change the situation of scientific research institutions 
“eating from the same big pot, increase the vigor of enterprises, enhance the 
cooperation of scientific research with production, promote the mobility of scientific 
and technological personnel, and make the contingent of scientific and technological 
personnel younger. 


Third, we must greatly develop the horizontal economic relations and transform the 
enterprises into open enterprises. Initially we must open the enterprises to the whole 
country, eliminate the barrier between enterprises engaged in military production and 
enterprises engaged in civilian production, and between scientific research for 
military purposes and scientific research for civilian purposes. We must break the 
blockade and open the door, and according to the principle of learning from others“ 
strong points to offset our own weakness, develop various types of enterprises which 
will benefit from each other and cooperate with each other, and in a specialized, 
combined, and cooperative way, develop various kinds of economic and technological 
cooperations so as to organically combine military force with civilian force. In the 
meantime, we should do a good job in opening the enterprises to the outside world, 
actively carry out foreign trade and technological exchange, and through such forms as 
joint ventures, cooperative productions, compensatory trade and combination of technol- 
ogy and trade, make full use of foreign resources and open up international markets 

as well as inviting foreign technology and qualified personnel. 


Chen Bin said that after several years of readjustment and reform, the civilian produc- 
tion carried out by the defense industry has developed from "looking for rice to cook" 
to a new era in which production is developing steadily according to the production 
plan. The products have also developed from ordinary consumer goods into production 
means and high-grade consumer goods. 
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In the future, we shall concentrate on the development of new products ard the develop- 
ment of big and precision products which are urgently needed by national construction 
and the markets. We should especially bring into full play the advantages of our equip- 
ment and technology and try our best to provide various kinds of advanced equipment for 
the technological transformation of the civilian industries, such as petroleum, communi- 
cations and transport, chemicals, power, coal, building materials, the light, textiles 
and food industries, and so on. 


In order to develop civilian products well, we should gather some personnel and materials 
to reintorce scientific research on civiliar product ind develop high-grade, precision, 
and advanced products. We must try our best to produce in a short period a number of 

new products which are of advanced technological standard and can produce good economic 


results. 


Chen Bin stressed that while the defense industry is trying to develop rew civilian pro- 
ducts, it should also meet the demands of the new technological revolution and pay enough 
attention to the development of new technologies, such as microelectronic technology, 
computer technology, photoelectronic technology, and new materials and so on. 


At present, we should first transfer the successful technological results of the defense 
industry to the various aspects of civilian industry in various forms to accelerate the 
technological transformation of the national economy, and in this way, we will only need 
a small amount of investment, but we shall achieve quick results and a great many pro- 
fits. 


In the future, we should further commercialize technology and actively carry out technol- 
ogy trade, and through paid technological transfer, technological consultation, techno- 
logical service and technological training, and so on, apply the latest scientific and 
technological results of the defense industry to the construction of national economy as 
quickly as possible so as to transfer them into new social productive forces. 


Comrade Chen Bin said that since the national defense industry will shift its main 
efforts to the construction of the national economy, it has new demands for the cadres, 
scientific and technological personnel, and the broad masses of workers. In general, 
the present quality of the defense industry contingent has not yet met the needs of the 
practical situation, so we should respect knowledge and qualified personnel, search for 
qualified personnel, and boldly promote to the leading posts young people and a large 
number of young and middle-aged cadres who have the spirit to carry out reform and bring 
forth new ideas and are able to open up a new prospect so as to fori 4 large contingent 
of operational and administrative cadres who are specialized in various professions and 
techniques. 


We must further implement the party's policy toward intellectuals, do a good job in 
assigning and using the present scientific and technological personnel, make good plans 
to train qualified personnel, increase investment in education, and pay more attention 
to university and college education, in-service training, and private training of quali- 
fied personnel so as to form an advanced scientific and technological contingent capable 
of making contributions to both defense and civilian industries. 


We must carry out the professional and technological training of the workers well by 
various means so as to raise the scientific and cultural standards and working ability 
of the workers and form a contingent having both the defense industry tradition and 


advanced science and technology. 
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CPC COMMISSION LAUDS JIANGSU TOWNSHIP EXPERTENCE 


060823 Beijing XINHUA Domestic Service in Chinesc 0228 “MT 27 Feb 85 


[fxcerpts] Beijing, 27 Feb (XINHUA) -- Note of the CPC Central Commission for Discipline 
Inspection: We would like to recommend to you the experience of the party committee of 
Wangshi Township of Changshu, Jiangsu Province, in earnestly rectifying party style, 
promoting development of production, and ensuring smooth progress of reform. We ask you 
comrades, particularly those comrades who work in town and village enterprises, to read 
it. 


Some responsible persons of enterprises have said that “we cannot invigorate enterprises 
if we do not fete guests, and that "we should lower the standards of party style in 
order to enliven the economy." Does it really have to be so? The experience of Wangshi 
Township providee a negative answer. The township has prosperous industry, farming, and 
sideline occupations. It has registered big-scale increases in gross industrial and 
agricultural output value, profits, tax deliveries to the state, and per-capita income. 
From its positive and negative experiences in plant management, the township has learned 
the truth that it should not rely on crooked ways, such as giving dinners and sending 
gifts, to invigorate enterprises. Dinner parties and gifts may aitract customers for a 
short time, but inferior products and high prices surely undermine reputation and eventu- 
ally lead to failure. 


Only by ensuring good working style of the party and the factory, raising product 
quality, lowering product costs, improving operations and management, and strictly main- 
taining a good reputation, can we attract more and more customers, and thus raise econo- 
mic efficiency and promote constant growth in product ion. This is the way to open up 
broader and broader prospects for the invigoration of enterprises. It is also the way 
in which Wangshi Township achieved success in running factories. [end of note] 


The party committee of Wa shi Township of Changshu, Jiangsu Province, has boldly 
resisted crooked practices, earnestly rectified party style, and promoted vigorous 
growth of industry, farming, and sideline occupations. 


Some people in Wanghsi Township held that “the standards of party style should be 
lowered to invigorate the economy, and that town and village enterprises could not be 
run successfully without giving dinners and sending gifts or trying to establish con- 
nections with certain people. The party committee of Wangshi Township did not think so. 
They carefully analyzed the development and production of the Gongyi clothing fact ry in 
the township and that of a township-run clothing factory. Both factories were small, 
each with a little over 100 workers. Their equipment, capital, ard other conditions 
were basically the same, But the results of their development were different. 


The Gongyi clothing factory had been established for 9 years. By 1984, its output 

value reached 9.9 million yuan, and it earned a profit of 1.37 million yuan. The fac- 
tory had established solid cooperative relations with clothing factories in Shanghai, 
thus having ensured material resources and product sales. But the township-run clothing 
factory, which had been established for 7 years, suffered a loss of 80,000 yuan and had 
to be closed down. The township party committee held that one of the important reasons 
for the two different results was whether or not the factories paid attention to rectify- 
ing party style and did things in accordance with party principles. 


NN ee, _ re 
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The party organization oi the Gongyi clothing factory earnestly rectified its party 
style. Its cadres did not seek privileges and paid full attention to improving 
oper at ions and management and upgrading product quality. Ine factory earned a good 
reputation wit’: good product quality; it did not rely on feting guests and did not 
try to establish connections with certain people. As a result, the prospects of its 
operations grew increasingly. The factory and its cooperative units reached an 
agreement on giving no dinner parties and sending no gifts. 


The Wangshi Township party committee has learned a truth from these positive and nega- 
tive experiences: It is necessary to undertake economic construction and rectification 
of party style at the same time, and the ensure thorough implementation of party 
principles and policies with a good party style to promote smooth progress of economic 
const rut ion and reform in the township. 


DENG YINGCHAO VISITS GUANGZHOU, MEETS OFFICIALS 


OW280219 Beijing XINHUA Domestic Service in Chinese 1236 GMT 27 Feb 85 
[By reporter Liu Aomin] 


[Text] Guangzhou, 27 Feb (XINHUA) -- Deng Yingchao, a member of the Political Bureau 
of the CPC Central Committee and chairman of the CPPCC National Committee, recently 
visited Guangzhou, and met with the responsible persons of the CPPCC committees, local 
committees of democratic parties, mass Organizations, and uiited front work departments 
of Guangdong Province and Guangzhou City. She urged them to do even better work in 
the new year, unite the broad masses of Overseas Chinese, Taiwan compatriots, Hong 
Kong and Macao compatriots and personager of democratic parties, and contribute to the 
accomplishment of the four modernizations. 


Deng Yingchao said: “Guangdong was a place where the Kuomintang and the Communist 
Party achieved their first cooperation. It is China's south gate, open to the outside 
world. Through this gate, many Overseas Chinese, Hong Kong and Macao compatriots, 
Taiwan compatriots and foreign friends come to China to visit relatives, or on 
sightseeing or business trips. You should take advantage of such favorable conditions 
to make friends. You should make more and more friends, and the friendship should 
become better and better. You should do a good job in both reception and sendoff, and 
provide the visitors with all conveniences, so that they can see the image of new 
China as soon as they arrive. Deng inghao said: “Currently, we should particularly 
rely on the party committees and government departments at all levels to strive to 
implement well the party's united front policy, mobilize the positive factors in all 
quarters, and make our friends more determined to join us in continuing the struggle." 


Present at the meeting were Xie Fei, secretary of the Guangdong provincial party 
committee; Liang Weilin, chairman of the provincial CPPCC committee; principal respon- 
sible persons of the provincial committees of democratic parties and provincial mass 
organizations, such as the Revolutionary Committee of the Kuomintang, the China 
Democratic League, the Chinese Peasants and Workers Democratic Party, the China 
Democratic National Construction Association, the China Association for Promoting 
Democracy, the Jiu San Society, the China Zhi Gong Dang, the Taiwan Democratic 
Self-Government League, the Federation of Industry and Commerce, the Federation of 
Returned Overseas Chinese, and the Federation of Taiwan Compatriots, including 

Guo Dihuo, Yi Meihou, Luo Xiaongai, Huang Youmou, Li Chen, and Wei Jianxian; Zheng Qun, 
director of the United Front Work Department of the provincial party committee; and Luo 
Peiyuan, chairman of the Guangzhou City CPPCC Committee. 
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Dering her stay in Guangzhou, Deng Yingchac successively visited the Mit iane |whit: 
Swan] Guesthouse, the China Hors’, and the Garden Hotel, all built with foreign capital. 
She also met with Huo Yingdong, a well-known figure from Hong Kong; and with Huan: 
Yaobi, wife of another well-known Hong Kong figure, Li Mingze. 


On 16 February, Deng Y‘ngchao visited Chen Yaozhen, a famous oculist at the Zhongshan 
Ophthalmologic Center of the Zhongshan Medical College, and congratulated him on tl 
Slst anniversary of his zerren to China to teach school. 


PENG ZHEN TOURS ZHEJIANC FARM, FACTORIES 


—— f—„y—é— — — — 


OW280613 Beijing XINHUA Domestic Service in Chinese 1655 GMT 27 Feb 85 
[By reporter Huang Guowen] 


[Text] Hangzhou, 27 Feb (XINHUA) -- Peng Zhen, 82-year-old member of the Political 
Bureau of the CPC Central Committee and NPC Standing Committee member, inspected 
Hongshan farm in Xiaoshan County, suburban Hangzhou, and the Hangzhou No 2? traditional! 
Chinese pharmaceutical factory on 24 and 27 February. 


Accompanied by Zhang Xiufu and Li Dexin, Standing Committee members of the Zhejiang 
Provincial CPC Committee, Comrade Peng Zhen arrived at Hongshan farm on 24 February. 
The farm is located at the mouth of the Otant ang Jiang. This collective farm was a well- 
known “poor spot, built by relying on the strength of all its members, and fencing in 
part of the sandy beach. However, it has now become rich, with a per capita income 

of over 2,000 yuan. After hearing a briefing about the farn, Comrade Peng Zhen pointed 
out: The facts on Hongshan farm, and other localities, such as Beining’s Sijiqing, re- 
veal that it would be quick for a rural area to become rich, if it has industries of 
its own. In this way, the rural area is able to rely on its own strenyth to solve the 
issue of differences in income between workers and peasants. At Hongshan farm, Comrade 
Peng Zhen also visited two factories run by the farm, and two farm members’ families as 
their bonorable guests. 


Accompanied by Wang Fang, secretary of the Zhejiang Provincial CPC Committee and other 
comrades, Comrade Peng Zhen arrived at Hangzhou No 2 traditional Chinese pharaceut ica! 
factory on 27 February in drizzling rain. He earnestly told the leading cadres of the 
factory: Chinese traditional medicine is one of China's major contributions to the world. 
Chinese traditional medical science and medicine represent China's valuable heritage. 
There are great prospects for further developments in the future. 1) You mus* strengthen 
research work, ensure high production quality, and maintain honor. 2) You must in- 
crease production capabilities. Chinese traditional medicinal herbs are plentiful in 
Sichuan, Yunnan, Ningxia, Gansu, and other localities. You must work together with thes 
localities. Also, you should do a good job in training your apprentices and newcomers, 
and work hard to further develop traditional Chinese medicine in the motherland. 


LI _DESHENG CALLS ON PATIENTS IN YUNNAN VILLAGES 


HK271000 Kunming Yunnan Provincial Service in Mandarin 2300 OMT 26 Feb 85 


[Text] During the Spring Festival, Li Desheng, member of CPC Central Committee Politi- 
cal Bureau and head of the central leading group for prevention and treatment of local 
endemic diseases, visited patients in Chuxiong Autonomous lrefecture who are suffering 
from Keshan disease. 
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Li Desh.«.g went to Chuxiong accompanied by (Gao Zhiguo), head of the provincial ‘eading 
group for prevention and treatment of local endemic diseases. On the afternoon of 2! 
February, Li Desheng and his party arrived at (Jingzhiteng) village, (Longjiang) town 
and (Jiayu) village, (Liujia) town, (Zhouggua) District, Chuxiong Autonomous Pref<-cture, 
which are afflicted by Keshan disease. There he visited patients sufferia; from the ill- 
ness in the villages, and presented gifts to them. During the visit, Comrade Li 

Desherg asked in detail about the patients’ condit ons. He encouraged them to be confi- 
dent about conquering the illness. 


After visiting the patents, Comrade Li Desheng vent to Chuxiong Autonomous Prefecture 
research institute for the prevention and trea.sent of Keshan disease. He discussed, 
with the medical vorkerz oi the research institute, the situation of prevention and 
treatment of Keshan disease. de encouraged them to make new contributions in thin year 
for solving the Keshan disease problen. 


HU Q7*°™U INSPECTS WUHAN, MEETS HUBEI LEADERS 


#K27130C Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 Feb 85 


[Text}) Early yeste day worning. du Qiaomu, member of the Political Bureau of the CPC 
Central Committee came to insyect Wuhan. During the 10 days following Lunar New Year's 
Day, the three towns in Wuhan are filled with a serry festive atmosphere everywhere. 


Yesterday morning. accompanied by responsible comrades of the provincial CPC Committee, 
Comrade Hu Qiaomu, full of zest, looked around the three towns and alighted from a car 
and walked on the large Chang Jiang Bridge. He looked de the graceful bearing of the 
distant Hungbe lou which is magnificently situated at the She Shan. He also went to the 
Dong Hu to pay his respects at Jiunudun. 


During his stay in Wuhan, Comrade Hu Qiaomu cordially met responsible comrades of the 
province and the city, including Guan Guangfu, Huang Zhizhen, Shen Yinluo, Wang Qun, Qian 
Yunlu, and Han Ningfu. He inquired about the situation in the reform of the urban econo- 
mic structure, education reform, education for workers, and environmental protectiou. 

He talked about some important views. 


LEADERS OF SECRET SOCIETY SENTENCE”) TO DEATH 


HK=50600 Beijing ZHONCCUO FAZHI BAO in Chinese 11 Feb 85 p 2 


[Report by reporter Wu Bingyan: "Reactionary Secret Society Heads Sentenced to Death") 


[Text] Chief criminals Zhou Zhengxiang and Wang Guiyun, who respectively styled them- 
selves as “emperor” and god, and who exploited feudal superstitions to carry out 
counterrevolutionary activities, were executed in Xiangtan, Hunan, on 30 January. 


Chief criminal and counterrevolutionary Zhou Zhengxiang was a peasant from Bait uo 
Village, Xiangtan County, Hunan Province. After 1975 he repeatedly spread reactionary 
utterances and fabricated a story about a fairy island giving spiritual messages. He 
described the island as "fmperor Zhou Zhengxiang” in a vain attempt to “ascend the 
throne” in the year of Jiazi. In the nter of 1976 Wang Guiyun, a counterrevolu- 
tionary and head of the reactionary Yiguenda, secret society, who styied himself as a 
"Maitreya ;the future Buddha] god, acted in collusion with Zhou Zhengxiang. Together 
they went to notre than 30 villages in Xiangtan, Xiangxiang, Zhuzhou, Changsha and other 
counties and cities, distributing over 40 pictures of themselves marked with the so- 
called five (hinese characters of Yiguandao representing truth, “wu-tai-fo-mi-le" to 
more than 30 people, thus recruiting followers in a subtie way. 
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While carrying out counterrevolutionary provocations and group activities, criminals 
Zhou and Wang three times held seances and awarded official titles, separately giving 
more than 10 people such titles as prime ministers, noblemen, marshals, military advi- 
sers, generals, officials assigned to protecting the ruler, and so forth. Zhou 
Zhengxiang exploited feudal superstitions, and, in the name of the "emperor," raped 
two young girls and sexually molested many women. In carrying out counterrevolutionary 
activities, criminals Zhou and Wang obtained large amounts of money by fraudulent means. 
Ie Intermediate People's Court of Xiangtan sentenced Zhou Zhengxiang and Wang Cuiyun 
to death, in accordance with the law. 


HONGQI VIEWS THEORETICAL EDUCATION FOR CADRES 


HK271335 Beijing HONGQI in Chinese No 4, 16 Feb 85, p 48 


[Article by Bai Huimin: "Develop Regular Theoretical Education for Cadres in a Variety 
of Ways") 


[Text] After the CPC Central Propaganda Department issued the "Stipulations on Strength- 
ening Regularized Education in Marxist-Leninst Theory Among Cadres“ last June, more than 
10 provinces, municipalities, and autonomous regions, including Jilin, Hebei, Liaoning, 
and Sichuan, had begun regularized theoretical education by the end of 1984. 


In our country, a large number of cadres need to systematically study the basic theory 
of Marxism-Leninism, but their educational levels and theoretical grounding vary greatly 
and educational conditions also differ from one area to another. Various localities 
have created the following effective forms through their practice of exploring ways to 
conduct cadre theoretical education under the new situation: 


First, organize special training classes for cadres who leave their jobs temporarily 

at party schools, cadres schools, and other institutions of higher learning. Students 
enrolled in these classes are mainly leading cadres and backbone theoretical workers. 
Some localities, like Shanghai Municipality, where there are many party schools and 
Colleges, have formed a party school education system so they can send all leading 
cadres at and above the county (bureau) level and political work cadres to party schools 
in rotation. 


Second, organize short-term training courses by various units and departments. Cadres in 
each of these courses can study one subject. This is a method adopted by many locali- 
ties. 


Third, organize theoretical studies through television and radio broadcasts. This 
modern teaching method caters to the needs of a large number of students and requires 

a smal] teaching staff. It so ensures high teaching quality and quickens the speed 
of theoretical education for cadres. Since last July, Jilin Province has offered philoso- 
phy lessons through a half-day television teaching program each week to cadres through- 
out the province. The province has set up 32 video display stations and more than 
12,000 receiving points. Some 220,000 cadres are participating in this television 
rnilosophy course. This has initiated a vigorous campaign for theoretical study among 
cadres. At present, Guangxi, Ningxia, Jiangsu, Anhui, and other previnces, authonomous 
regions, and municipalities which have conditions have begun television courses. The 
teaching group of the Hebei Provincial CPC Committee has given radio broadcast lectures 
on political economy for cadres throughout the province, and has also achieved good 
results. 


Fourth, make full use of various means of education, such as correspondence courses, 
magazine courses, and examinations on subjects of higher learning for self-taught 
Students, which are widely used in society. 


I. 28 Feb 85 K 11 CHINA 
PRC NATIONAL AFFAIRS 


Heilongjiang, Liaoning, Guizhou, and Hunan require that cadres sit for examinations on 
subjects of higher learning for self-teaching students after they finish the specific 
courses. So cadres’ independent studies are supplemented by social assistance and 
unified examinations arranged by the state. The magazine publishing house 
"Gongchandaneyuan" in Liaoning Province publishes a "Magazine Party School," which has 
enrolled some 350,000 party students, of whom 70 percent are cadres. Shandong, Tianjin, 
and 11 other provinces, municipalities, and autonomous regions have decided to run 
party schools which give courses mainly through journals and to make this the main 

way to conduct regular theoretical education for cadres. 


Adopting various forms and conducting regular theoretical education for cadres in light 
of local conditions is an important measure for making our cadre contingent revolu- 
tionary, younger in average age, better educated and more professionally competent. 
After the end of the first-stage party rectification, this education will continue 


GAO YANG EXAMINES MODERNIZING PARTY LEADERSHIP 


HK270755 Beijing BAN YUE TAN in Chinese No 3, 10 Feb 85 pp 9-11 


{Article by First Secretary Gao Yang of Hebei Provincial CPC Committee: "From Investiga- 
tion and Study to Modernization of Leadership") 


[Text] Leading cadres carrying out investigation and study is part of our party's fine 
tradition of integrating theory with practice. This is a fine tradition which Chairman 
Mao personally initiated and which took shape as far back as during the years of the 
revolutionary war. Many cadres of the party have paid attention to carrying out in- 
vestigation and study in all their work and understood that the method of carrying out 
investigation and study is one of the important factors that have enabled our under- 
taking to win victory. Comrade Hu Yaobang and Zhao Ziyang have set examples for us in 
this respect. At the invitation of the journal BAN YUE TAN, I am now talking about the 
understanding that I have gained in carrying out investigation and study during the 

past 2 and 1/2 years. 


1. During the new historical period when we are vigorously carrying out reform, the 
party's leading cadres at the provincial level are very busy with their intense work. 
Therefore, in order to often go down to the grass-roots units to probe into the 
actual state of affairs there, they must first rationally arrange their activities and 
thus find the time necessary for such activities. 


Because we realized that the leadership method of mixing party and government 
administration which we had adopted during the "Great Cultural Revolutién" had mary 
defects, just after I arrived in Hebei. We did our best to advocate a clear division 
of labor between party and government leading groups at provincial, prefectual, city 
and county levels and the view that it was not necessary for party committees to dis- 
cuss or directly take part in the administrative work of government organizations. 


We have already achieved good results in this reform. In 1984, the Standing Committee 
of the Provincial CPC Committee held less than 9 meetings (meeting for half a day is 
regarded as one meeting) a month. The number of meetings varied greatly for different 
months. It was the largest in April, at 22; it was the smallest in August with only 1; 
and it was 5 in September, October, November and December. 


The sharp fluctuation in the number of meetings corresponded to the situation whereby 
the members of the provincial CPC Committee sometimes gathered together and sometimes 
parted, 
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We arranged this on purpose in order to ensure that they had more time to go to the 
lower-level units. For 34 days from 14 November to 18 December 1984, there were no 
Standing Committee meetings. During his period, there was only one responsible person 
each day in the offices of the provincial CPC Committee and of the provincial government 
who was in charge of daily work, all other responsible people, except those who were 
studying in the Central Party School, went out. Some of them travelled south to visit 
Fujian, Guangdong, Jiangsu, and Zhejiang, others went to Beijing to attend meetings and 
most of them went to prefectures, cities, and counties to make investigation and study. 


In addition to the meetings of the Standing Committee, there are often many other 
meetings and many documents of various kinds that often tie us up. We must remove the 
“mountains of documents" and the seas of meetings." At the beginning of 1984, the 
provincial CPC Committee formulated eight regulations on the questions related to the 
reform of style in holding meetings. Major points of these regulations were: We should 
reduce the number of provincial meetings, which, when necessary, should mainly be 
restricted to be meetings attended by a few dozen or ten dozen people; adequate prepara- 
tions should be made for a meeting which is to be held after the documents for it have 
been written; vigorous efforts, should be made to prevent speeches at meetings from 
being too long and from being devoid of content, each of which should not exceed 1/2 
hour; generally no meeting should be longer than 7 days; all red tape should be 
eliminated in various kinds of meetings on professional work; no provincial leaders 
should attend these meetings for the sake of merely showing his presence nor should they 
receive the particiapnts of the meetings. By doing this, the meeting activities of the 
leaders of the provincial CPC Committee and the provincial government were greatly 
reduced and thus they had more time to go out. We put forth new requirements for the 
number and quality of documents and achieved some improvement in the past year. 


Leaders at the provincial level need to understand many things and to think out ways 

to solve many very complicated problems, but the time that they can find for doing 

this is very limited. How can they use their time satisfactorily? Our methods are to 
go to the lower levels to grasp the major tasks assigned by the central authorities, 

to study the new and old problems that urgently need solutions and which we know little 
about, discover new things, and to investigate and popularize fresh experiences. 


The destinations of our travels are determined by our aim in each case. When we have 
decided on the aim of our investigation and study and have chosen our destination, we 
should do our best to avoid the practice of gaining superficial understanding through 
cursory observation and to listen to few briefings on the general situation. In November 
1982, I lived in Handan for 10 days and mainly studied the question of classifying the 
city's medium-dized and small enterprises and identifying the key development projects. 
In April 1983, I toured Hengshui Prefecture for 7 days and studied the feasibility of 
the plan of the education reform in rural middle and primary schools. 


In August 1983, I spent 8 days in Chengde to make a special study of the principles, 
policies, and concrete measures for the city to develop tourism. In May 1984, I toured 
Boading Prefecture for 12 days and focused on inspecting and studying the problems 
related to the county enterprises and township and town enterprises there (including 
joint venture enterprises and family handicraft industry), the development of various 
srccial markets and the establishment of market fairs in cities and towns. In July 

and August 1984, I stayed for 22 days in Zhangjiakou Prefecture, visited 8 counties 
and some factories in Zhangjiakou city, studied the characteristics of the prefecture 
and roughly decided the principles to speed up the economic development of that 
prefecture and city. 
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However, as I was not familiar with the places and people in Hebei, I wasted some of 
my time in my visits to the lower-level units and in many areas, I had to inquire 
into the basic situation from the very beginning. In this respect, some comrades can 
Save more time than me. 


3. In the period when our party has seized the state power of the whole country and is 
leading the socialist modernization, the party and government leading organs at 
provincial level should “understand the situation and master the policies." The 
leaders of these organs must not only carry out investigation and study and creatively 
apply the rich leadership experiences that our party has already gained, but must also 
refer to the experiences of the developed countries in leading the work related to 
scientific research, enterprises and administration and thus gradually modernize their 
leadership. 


Since 1984, we have started to establish a provincial information feedback system 
while strengthening and establishing the "brain trusts" of the provincial party and 
government organs -- the policy research office and center. The two parallel information 
feedback systems of the party and government that we have established have already 
played a satisfactory role. As soon as they arrive at their office every morning, 
leaders of the provincial CPC committee and government can read the bullet in“ and 
“information bulletin" that the two offices of the CPC Committee and government edited 
and printed that very night before. From these bulletins, they are informed of the 
major activities of all the prefectures, cities, and counties of the province and the 
responsible people of the various provincial functional organizations, important 
trends of the work in various fields and the outstanding problems that have cropped 

up in various areas of the province. There are a total of about 3,000 to 4,000 
characters in each issue of the bullet in“ and “information bullet in,“ which can 

be read through in a dozen minutes. As a result, we are much better informed than 

in the past. 


This year, we plan to expand our information sources on the existing basis (including 
acquiring certain information from other provinces, municipalities and regions), 
improve the quality of information, strengthen the work of selecting and analysing 
information and improve the facilities for transmitting and process in information. 
By so doing, we will get a larger amount of more timely and accurate information in 
order to further ensure that we can make our policy decisions in time and avoid or 
reduce delay in our work. What we did in 1984 was only the work of laying a 
foundation and training. Owing to historical causes, at present there are a 
relatively small number of people throughout our province who know political and 
economic theory, have practical work experience, and are able to take part in the 
activities of the "brain trusts." We should continue to make efforts in this area. 


Without modern leadership, it is impossible for our province to achieve the four 
modernizations. We are determined that in our work in the future, we should continue 
to make efforts to search for new ways to exercise modern leadership. 


REFORM OF FUNERAL RITES LAUNCHED; CREMATION URGED 


HK270427 Beijing CHINA DAILY in English 27 Feb 85 p 1 


[Text] Cremation gradually will become universal throughout China's developed areas -- 
changing a tradition still popular in the countryside of burying the dead in graves -- 
under a new State Council directive. The nationwide reform of funeral rites allows 
burials, but only in designated areas. It also strongiy encourages cremation to ensure 
better use of arable land and areas most suitable for development. 
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In the provincial regulations on the reform of funeral administration issued in Beijing, 
the State Council ordered the step-by-step adoption of cremation as the standard funeral 
practice in the country's densely populated areas, or where there is a shortage of 
arable land or in areas that are readily accessible by transportation and could be put 
to better use. 


In other areas, burials may be allowed for as long as people want them, pending a 
gradual shift to cremation. 


According to traditional customs, most rural funerals involve burials. Since reforms 
in the mid-1950's, almost all Chinese cities and some rural areas have begun relying 
solely on cremation. During the “Cultural Revolution," cremation was strongly encour- 
aged and burials were considered feudalistic. 


However, since funeral ceremonies and burials have been observed for centuries by people 
in the countryside and by many minority nationalities, the new practice will be intro- 
duced into different places step by step, under the new regulations. 


In areas where conditions are unfavourable for creamation, deep burial should be encour- 
aged and local governments may set up public cemeteries on desolate land or barren hills, 
the regulations say. 


Since graves are not allowed on arable land anywhere, the regulations stipulate, those 
whose have already been built on arable land should be removed or leveled. Lending, 
changing ownership or trading cemetery plots or graves are forbidden. 


Meantime, the regulations stress that production and sale of superstitious commodities 
such as paper money for funerals are banned. It was believed that the deceased would 
need money for petty bribes in the afterlife, so it is burned during the burial cere- 


mony. 


Except graves of revolutionary martyrs and noted figures, ancestry graves of Overseas 
Chinese and ancient graves of great value, the new regulation points out, no other 
graves are allowed on historic sites and ruins, relic preservation areas or in the 
vicinity of reservoirs, rivers, railroads and main roads. Graves which were moved to 
accommodate key state construction projects should not be moved back, the regulations 


add. 


However, the funeral custom of ethnic nationalities should be respected, the regulations 
stress. Minority nationalities will be allowed to choose their own funeral practices. 
But their burials may not be allowed in designated areas while cremations should not be 


interfered by anyone. 


Government employees who refuse to conform to the new regulation will be deprived of 
their funeral fees and, in serious cases, should be given disciplinary punishment, the 


regulations say. 


OFFICIALS’ ARTICLE HONORS YANAN PERIOD COMMUNIST 


HK250248 Beijing RENMIN RIBAO in Chinese 16 Feb 85 p 4 


[Article by Xi Zhongxun, Ma Wenrui, Zhang Xiushan, Yuan Renyuan, Zhang Bangying, and 
Zhang Dazhi: "A Communist ho Preserved the Yanan Spirit and Style -- Cherishing the 
Memory of Comrade-in-Arms Comrade Cao Liru“] 


[Excerpts] In the winter of 1950, when Comrade Cao Liru was en route to Xinjiang on 
orders to assist Comrade Wang Zhen in doing government work, Comrade Liru died in an 


accident. 
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The sad news evoked strong reactions among the broad masses of cadres and people in the 
northwest. People felt sorry over losing a loyal communist fighter and a fine leading 
comrade of the party. Whenever we recall the arduous years we shared with him, our 
minds are full of thoughts about hin. 


Comrade Cao was an outstanding leading cadre who matured in the long course of practical 
struggle. He was very familiar with the situation in Shaanxi and Gansu. He understood 
the people's feelings and their customs and had rich experience in practice. He tire- 
lessly studied Marxist-Leninist works and Comrade Mao Zedong's instructions and continu- 
ously raised his theoretical level. He went deep into reality to carry out investiga- 
tion and study and was good at pooling together the wisdom of the masses to put forward 
new methods through analyzing and studying new situations. Other comrades said that 
Comrade Liru was capable, full of ideas, resourceful, and able to solve problems. 


On 7 January 1939, in view of the KMT reactionaries’ military encirclement and economic 
blockade, the party Central Committee held a production mobilization meeting in Yanan 
at which Comrade Mao Zedong put forward the slogan of using one's own hands to overcome 
difficulties. As secretary-general of the Shaanxi-Gansu-Ningxia Border Region govern- 
ment, Comrade Liru was in charge of the work of production committee organs. He 
seriously implemented the instructions issued by the party Central Committee and Chair- 
man Mao and quickly sent one-third of the cadres of the border region government to 
Mashichuan to run a farm. He took the lead in labor and worked in the fields. He made 
arrangements for farm work and learned from the veteran peasants. He also invited 
scientific workers to give lectures. He used vivid proverbs to sum up labor experience 
and was spoken highly of by others. Later, he wrote an article entitled "Writing to 
Production Committees of Various Organs in Yanan" in which he put forward the concept 
self-sufficiency should be the criteron for fulfillment of production tasks. He also 
put forward other suggestions of a policy and guidance nature -- paying attention to 
soil fertility, deciding what to plant according to soil quality, sowing at the right 
time, paying attention to farming methods, properly feeding and using cattle for farming, 
keeping an accurate account of the land area, and allowing individuals to farm on small 
plots. His realistic approach and spirit of quietly immersing himself in hard work 
attracted much attention of the leaders and the masses, and were spoken highly of by 
them. They also played a good part in promoting the rapid and sound development of the 
production movement of organs in those days. 


Today, the people of all nationalities in our countries are carrying out the moderniza- 
tion program with one heart and soul. In order to express our deep memory of Comrade 
Liru, we must learn from and carry forward his revolutionary spirit of wholeheartedly 
serving the people and his fine style of seeking truth from facts and of engaging in 
hard struggle, seriously implement the spirit of the 3d Plenary Session of the 12th CPC 
Central Committee, make efforts to do a good job in economic reform and opening to the 
outside world, and contribute our efforts to further opening up new prospects in 
socialist modernization and to invigorating China! 


YANG DEZHI RELATES EXPERIENCE OF LONG MARCH 


HK271043 Beijing BAN YUE TAN in Chinese No 2, 25 Jan 85 pp 14-16 
[Article by Xu Jingyue: "The Strength of Faith -- Visiting With Comrade Yang Dezhi"] 


[Text] Comrade Yang Dezhi, PLA chief of General Staff, was made a full general in 1955. 
He had been commander of the lst Regiment of the lst Division of the Ist Army Group of 
the Red Army and had taken part in forcing the Wu Jiang, taking Zunyi, forcing the Dadu 
He, and other major battles. 
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Chairman Mao told Comrade Yang Dezhi: "The Ist Regiment of the Red Army has distin- 
guished itself in action in the course of the Long March. You have always marched 
ahead of me." 


On the eve of the 50th anniversary of the Red Army's victorious arrival in northern 
Shaanxi, the reporter called on Comrade Yang Dezhi and asked him to say something on 
his experiences in the Long March and his personal feelings about it. 


When I entered the spacious and brightly lit confernce room, Comrade Yang Dezhi, in 
uniform and full of vigor, was already there waiting for me. He cheerfully granted me 
the interview. I was shown a photograph of Comrade Yang Dezhi, taken in his early 
years. Actually, the photograph was taken in 1935, when he arrived in northern 
Shaanxi after the Long March. He was then only 25. However, he had already been a 
regimental commander of the Red Army for 3 years. He told the reporter that he had 
sent the photograph to his elder sister in an area under KMT rule. Hissister hid the 
photograph inside a wall and did not take it out until after liberation. 


Comrade Yang Dezhi gave me a copy of his memoirs, which he had just finished writing. 
He told me that one of the chapters was devoted to his experiences in the Long March. 
The cross of the Dadu He was one of the thrilling battles. As the advance party of the 
entire Red Army, the Ist Regiment bore its heaviest responsibilities so far in the 
course of the Long March. It had in its hands the fate of tens of thousands of Red 
Army soldiers. Chiang Kai-shek boastfully said that with the Jinsha Jiang at their 
back, the Dadu He in front, and several hundred thousand men attacking from the two 
flanks, no one in the Red Army could escape even if they had wings on their backs. 
After receiving an order issued by the headquarters of the Military Commission, he and 
his men first took the southern bank of the Dadu He. He went up to the river bank only 
to discover that there was a continuous chain of high mountains on the other shore. 

The river was about 300 meters in widthand 3 to 4 zhang deep. The swift-flowing river 
water hit boulders in the river, sending up geysers of water. Allegedly, this is 
precisely where the whole of General Shi Dakai's army was annihilated during the 
Taiping Uprising. So, crossing the river by swimming or building bridges was out of 
the question and their only hope rested with a ferryboat. 


That night, inside a small hut on the edge of the river, Comrade Yang Dezhi paced up 
and down, then sat by the kerosene lamp, figuring out a way to cross the river. Speed 
is precious in military operations. Finally, he decided to strike first. A team of 
17 brave men was formed. Beside the ferryboat, Comrade Yang Dezhi said to the team: 
"Comrades, the Red Army's hopes are now placed on you. You are to fight your way 
across the river and annihilate the enemy!" 


Comrade Yang Dezhi personally took command. Hit by enemy shots, the ferryboat slipped 
toward a large boulder. "Pole away!" Yang Dezhi dould not help shouting. The enemy 
frenziedly strafed the boat. "Fire!" Comrade Yang Dezhi shouted to the gunners. 
Shells exploded among the enemy. After the 17 brave men had gone ashore, Comrade Yang 
Dezhi crossed the river with the third group on the same ferryboat, thus establishing 
a foothold for the advance of the whole Army. 


Recalling his experience, Comrade Yang Dezhi found that the scenes still remained fresh 
in his memory. He said with deep feeling: "This is the 50th anniversary of Red Army's 
victorious arrival in northern Shaanxi after the Long March. When we recall the Long 
March, we should think about what spirit of the Red Army we should inherit and carry 
forward under the new circumstances. In my opinion, it is first necessary to have firm 
faith in communism. The Long March lasted a whole year starting from the day we left 
southern Jiangxi. 


I. 28 Feb 85 K 17 CHINA 
PRC NATIONAL AFFAIRS 


“We passed through 11 provinces, covering a distance of more than 25,000 li. The enemy 
and nature made things unimaginably difficult for us. What did the Red Army count on 
in vanquishing the enemy and achieving a miracle? The Red Army simply counted on its 
firm faith in the party and communism and worked steadily to make solid progress. When 
we passed through the 11 provinces, climbed snow-covered mountains, marched through 
grasslands, and crossed rivers, many respected comrades died. They did not survive 
the Long March. However, their firm faith was always with us and it inspired us. Why 
do we always say that the martyrs forever ‘live’ in our hearts? By ‘living’ in our 
hearts, they have given us the vigor to advance in the direction of communism.” 


"On its arrival in northern Shaanxi, the Red Army saw a large poster with the words 
"Long live the CPC." Many comrades were moved to tears. Since leaving the central 
revolutionary base in Jiangxi, they had not seen this very familiar poster. Seeing it 
was like returning to the central revolutionary base and being with one's long separated 
townsmen. Some comrades said that on hearing this line of a local popular folk song: 
"There are many kinds of sheep and goats; my brother has joined the Communist Party, 
one could not stop tears from falling. When I was first asked by a simple old man in 
northern Shaanxi: ‘Comrade, where do you come from? I did not understand the dialect 
spoken by him. However, on hearing the word ‘comrade,’ which was spoken in a kind 
voice, my eyes {filled up. Why did people say that northern Shaanxi was their ‘home?' 
To me, this ‘home’ meant a base, the masses, the party, and the communist cause." 


The chief of the General Staff continued: "If I am asked to say something to young 
people, I would like to say I hope that the young comrades will have faith in the four 
modernizations, in the party, and in the communist cause." 


Comrade Yang Dezhi went to Jianggangshan when he was 18 and was made a regimentor 
commander of the Red Army when he was 22. He has been in the People's Army for 57 
years. Now, as PLA chief of General Staff, he is devoting his energy to the moderniza- 
tion of the People's Army. World maps, maps of China, and other military maps hung on 
the walls of the conference room. Inside the conference room, his secretary told me: 
"In recent years, in accordance with the instructions issued by Chairman Deng Xiaoping 
and Vice Chairman Yang Shangkun of the Military Commission, the chief of the General 
Staff has been devoting his efforts to the streamlining and reorganization of the 
troops in order to make the establishment of army units more scientific, to regularize 
training, to modernize the equipment of the Army, and to make the cadres younger in 
average age. In the new year, he will be always ready to be an enlightened person by 
yielding his position to more talented persons." The secretary also told me that 
recently, the chief of the General Staff had finished doing something very important, 
that is, he has just finished writing his memoirs, which are entitled Heng Qe Ma 
Shang [On Horseback, With Sword Drawn]. 


There are some good materials for teaching the young people to have faith in communisn. 
Comrade Nie Rongzhen said of the memoirs: "For those readers who have not experienced 
revolutionary war, particularly for young people and children, the memoirs provide some 
vivid material. Thus, they can understand that the victory of the new democratic 
revolution was won after countless martyrs and fighters had fought for several decades 
under the leadership of the CPC." 


After the interview, the chief of the General Staff and the reporter left the conference 
room together. The reporter asked the chief of staff: "What should the title for this 
interview be?" After thinking for a while, the chief of staff said with a heavy 
Hunanese accent: "Let us call it the Strength of Faith!’ That is my personal 
experience." 
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NAVAL PLANT SHIFTS TO CIVILIAN PRODUCTION 


HK270445 Beijing CHINA DAILY in English 27 Feb 85 p 2 
[By staff reporter Zhu Ling} 


[Text] Rescuing itself from the brink of closure, a naval radar factory has switched 
to production of consumer goods. Its success notches ancther milestone in the nation's 
campaign to revitalize the domestic marketplace. 


The Changjiang machine-building plant in Nanjing, capital of Jiangsu Province, is one 
of the country's oldest armaments factories. In 1980, however, orders from the Navy 
plummeted, and the plant's several thousand employees faced imminent loss of their 
jobs. Survival-strategy brainstorming hatched the idea of converting part of the 
plant's assembly lines to production of civilian goods. 


The success of the retooling venture finally won recognition at the 40th International 
Technical Fair in Bulgaria when the company walked off with a gold medal for its 
electric fans. The award marked the first international prize China had even won for 
any electrical product. The factory's narrow escape from closure came at a time when 
the Chinese Communist Party was strongly encouraging the country's civilian industries 
to put more emphasis on economic reconstruction. That posed a challenge for armaments 
factories. 


More than 80 percent of China's conventional weapons manufacturers have converted part 
of their production capacity to the consumer market. They are now manufacturing more 
than 300 products, ranging from watches and cameras to trucks and household appliances. 


At the outset, doubts prevailed about the feasibility of turning established armaments 
factories loose to compete in the fast-changing consumer goods market. Anxiety 
abounded when the Changjiang factory chose the electric fan as its first consumer 
product, in 1980, said factory director Zhong Jiesheng. At that time, several 
thousand domestic factories were producing electric fans. But the Changjiang factory 
did not shrink in the face of keen competition, Zhong said. 


Those involved in the conversion decision all agreed that the survival of the factory 
depended on creation of a brand-name product with popularity potential. In August 

of 1980, more than 80 eng‘neers set to work to design machinery to make electric fans. 
They sought to make a model that would sell well and be economical to produce. 


Retooled assembly lines went into operation, turning out Melody brand electric 

fans in sizes of 12, 14 and 16 inches. Initial output capacity was 900,000 fans a 
year. In only four years, the pre-tax profits we made from manufacture of civilian 
goods exceeded the original value of the factory's fixed assets," the director said. 
The factory has since expanded to a range of activities, including design, production 
and marketing of consumer goods and manufacture of communications equipment and 
launching systems of satellite stations. 


Melody electric fans, called "Bat brand“ in the domestic market, are popular sellers 

in China. They have also broken into the markets of Hong Kong, Macao, Malaysia, Sudan, 
Nepal and Singapore. Businessmen from Ghana are now negotiating orders and Pakistan 

is interested in purchasing the production techno.ogy developed at the factory, Zhong 
Jiesheng said. 


The Changjiang factory does not plan to rest on its laurels, however, Zhong stressed. 
The factory intends to increase production to one million electric fans next year. 
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“Our output is still too small, accounting for only two percent of the total number of 
fans manufactured in China," he said. "The factory first needs to boost production to 
meet growing consumer demand.” 


One way to do this, Zhong said, is to link his factory with rural industries. Rural 
factories will be asked to produce spare parts for the factory, with the assistance of 
equipment provided by the Changjiang plant. 


Another way to boost production, Zhong said, is to overhaul management, delegating more 
authority to talented personnel and freeing manager to focus on long-term planning 
instead of mundane daily operation. 


SERIES OUTLINES MOTOR TRANSPORT REGIMENT DEEDS 


0W270049 Beijing Domestic Service in Mandarin 2335 GMT 25 Feb 85 


{First in a series of newsletters by station correspondent (Liu Zhengyi) and station 
reporter (Yang Zhengshen): Flying Iron Horse," introducing deeds of the party committee 
of a certain motor transport regiment in the Beijing Military Region in leading the unit 
on the march to modernization and regularization] 


[Excerpts] Dear listeners, do you know about barrack life in the 1980's? A certain 
motor transport regiment under the Beijing Military Region has come out of the barracks, 
geared to the needs of society, and actively engaged in activities, where the Army and 
civilians jointly build spiritual civilization and train dual-purpose personnel for the 
Army and the locality in a systematic manner, and through various channels. The party 
committee of the regiment has boldly pronounced the slogan of letting the fighters live 
well, eat well, have good recreational facilities, study well, and do the job well. It 
has also set up a scientific-technological and educational center, equipped with micro- 
computers, modern teaching facilities, and closed-circuit television, thereby introducing 
a new kind of barracks life to the fighters of the 1980's. 


With intense interest, we recently visited this motor transport regiment. What we have 
seen and heard there is really refreshing. Dear listeners, starting today, we shall 
introduce a series on our visit. 


The regiment has raised more than 100,000 yuan to build a modern scientific-technological 
and educational center equipped with advanced computers, a closed-circuit television 
system, and an electronic teaching system with audio and visual equipment. A new situa- 
tion for automatic command and management, scientific military training, vivid political 
education, regular dual-purpose personnel training, and diversified cultural life has 
appeared in the regiment. 


Qin Jiwei, commander, Fu Chongbi, political commissar, and other leading comrades of the 
Beijing Military Region visited the scientific-technological and educational center at 
the end of 1984, and highly evaluated and commended the constructive and creative work 


of the motor transport regiment. 
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PREPARATORY WORK ON NUCLEAR PLANT COMPLETED 


HK261558 Beijing ZHONGGUO Mam SHE in Chinese 0859 GMT 26 Feb 85 


[Text] Nanjing, 26 Feb (ZHONGGUO XINWEN SHE) -- Following the work on the Guangdong 
nuclear power plant, the initial preparatory work for China's second large nuclear power 
station using imported equipment -- the Sunan nuclear power station -- is already 
finished. The feasibility study report on the project has been approved by the State 
Planning Commission. The Sunan Nuclear Power Development Company which was set up in 
the middle of last January recently held a meeting in Wuxi to organize the preparatory 
work for the construction of the power station. 


Sunan nuclear power station will be one of the key state construction projects in the 
period from 1986 to 1990. In this station will be installed two 900,000-kilowatt 
generating sets with pressurized water reactors. After it is completed, the station's 
capacity will be about 15 percent of the total capacity of the generators in the electric 
power network in eastern China. This power station will be built at Changshan, Jiangyin 
County. This is near the Chang Jiang and has a good geographic location provided with 
all the necessary conditions for the nuclear power plant. At present, the Sunan Nuclear 
Power Development Company has already begun to contact foreign businessmen. 


OUTPUT OF NONFERROUS METALS TO INCREASE 


0W280722 Beijing XINHUA in English 0649 GMT 28 Feb 85 


[Text] Beijing, February 28 (XINHUA) — Output of China's 10 major nonferrous metals 
will grow at an annual rate of more than 10 percent between 1985 ard 1990, a conference 
here has agreed. This means that by 1990, the output of aluminium, lead, zinc, copper, 
nickel, tin, antimony, titanium, magnesium and mercury will be double that of 1983. 
Concrete measures to accomplish this have been worked out by 400 officials at a national 
conferrous metals conference being held here. These include renovating existing plants, 
launching 26 development schemes for aluminium, lead, zinc, copper and nickel, speeding 
up geological exploration and introducing advanced technology and equipment from other 
countries. China is rich in nonferrous metal resources, of which the verified reserves 
of tungsten, tin, antimony, zinc, titanium and rare earths are the largest in the world. 
Fei Ziwen, general manager of the China National Nonferrous Metals Industry Corporation, 
forecasts a major development of the industry over the next few years because of the 
high priority given it by the government. Last year, output of the 10 main nonferrous 
metals rose by nine percent over 1983, meeting the target set for 1985, the last year 
of the Sixth Five-Year Plan. In addition, over 1,700 new materials were developed and 
II capital construction projects completed. 


TEAM TO PLAY FONG KONG IN PaM CUP PRELIMS 


OW280746 Beijing XINHUA in English 0725 GMT 28 Feb 85 


[Text] Beijing, February 28 (XINHUA) -- China will face Hong Kong in the second round 

of the Eastern Zone Davis Cup tennis preliminaries in Shanghai from March 8-10, according 
to the Chinese Tennis Association. The winner of the China-Hong Kong series will play 
the winner of the New Zealand-Chinese Taibei round, set for March 8 in New Zealand. 
China's Davis Cup players are: You Wei, Xie Zhao, Li Shuchen and aug Fan. Lu Zhengyi 
is the non-playing captain of the team. china first entered Davis Cup competition in 
1983. Its team lost to Japan in the second round. In the 1984 preliminaries, China 

lost to Japan in the third round. 
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ANHUI'S WANG YUZHAO TOURS FENGCYANG COUXTY 


OW271039 Hefei Anhui Provincial Service in Mandarin 1100 GMT 25 Feb 85 


[Excerpts] To celebrate the Spring Festival together with grass-roots cadres and 
ordinary people, Governor Wang Yuzhao and Vice Governor Meng Fulin went by car to 
Gengyang County on 21 February, which was the 2d day of the Ist month in the luner 
calendar. Fengyang was one of the first few counties in Anhui that instituted the al!- 
round agricultural responsibility system. 


Accompanied by Chuxian prefectural responsible persons (Lu Zixiu) and (Zhang Bingyao), 
Comrades Wang Yuzhao and Meng Fulin visited the cadres and staff and workers of the 
county phosphate fertilizer plant on the afternoon of 21 February. ‘Then, they toured 
(Linhuai) town and inquired about its industrial and agricultural production last year. 
Comrade Wang Yuzhao said: Building small rural towns and developing rural enterprises 
and the tertiary industry are the focuses of our work from now on, to which we must pay 
close attention. 


After leaving (Linhuai) town, Comrades Wang Yuzhao and Meng Fulin called on (Chen Shucan), 
who heads a household specializing in transport. Upon entering the house, Wang Yuzhao 
shook hands with (Chen Shucan) and extended Spring Festival greetings to him. Asked by 
Wang Yuzhao about his plan for this year, (Chen Shucan) replied with a big smile: Last 
year my business volume reached 1.5 million yuan. This year I plan to expand the 

business and strive to make the output value amount to 2 million yuan and net income 

total 200,000 yuan. I also want to help the people surrounding me to become better off 
too. 


On the morning of 22 February, Comrades Wang Yuzhao and Meng Fulin called on the chicken- 
raising specialized household of (Li Jiahai) in (Liufu) Township, the grain specialized 
household of (Yang Jingli) in (Damiao) Township, and peasant (Yue Beidui) in (Chengnan) 
Township to extend Spring Festival greetings to them. 


HUANG HUANG ATTENDS ANHUI SPRING TEA PARTY 


OW271854 Hefei ANHUI RIBAO in Chinese 12 Feb 85 p 1 
[Dispatch by Zhao Er and Zhong Mo] 


[Excerpts] On the afternnon of 11 February, the United Front Work Department of the 
provincial CPC Committee and the provincial Federation of Taiwan Compatriots cosponsored 
a new spring tea party for patriotic personages from all circles. Attending the party 
were some 300 people, including leading comrades of the provincial party and government 
organizations and responsible persons of the departments concerned; namely, Huang Huang, 
Yang Haibo, Yuan Zhen, Shi Junjie, Yang Jike, Zhang Kaifan, Sun Zongrong, Li Qingquan, 
Hong Pei, Zhu Nong, Pan Ezhang, Chen Tianren, and Ma Leting, as well as reponsible 
persons of democratic parties in the province and the provincial Federation of Industry 
and Commerce, patriotic personages fromall circles, and representatives of Taiwan 
compatriots and their dependents. The tea party was presided over by Zhang Binglun, head 
of the United Front Work Department of the provincial CPC Committee. 


Shi Junjie, deputy secretary ot the provincia) CPC Committee extended festive greetings 
toall those present at the party on behalf of the provincial CPC Committee and the 
provincial government. Speeches were also given by Zhang Kaifan, chairman of the 
provincial CPPCC Committee; Liu Yiping, chairman of the provincial Kuomintang Revolut fon 
ary Committee; and representatives of Taiwan compatriots and their dependents. 
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OW271834 Hefei ANHUI AIBAO in Chinese 16 Feb 85 p 1 


[Excerpts] Responsible comrades of the party, government, and Army organizations of 
Anhui Province and Hefei City held a forum on the afternoon of 15 February in the 
conference room of the provincial CPC Committee. They were leaders from the provincial 
CPC Committee, the provincial Advisory Commission, the provincial government, the 
provincial military district, the Artillery Technology Institute, the Electronics 
Engineering College, the provincial People’s Armed Police Force, the Hefei City CPC 
Committce, the Hefei City Government, and the Hefei military subdistrict. In a joyful 
mood, they gathered to talk about the current excellent situation and the affectionate 
ties between the Army and people with the determinatio~ to further strength Army- 
Government and Army-people unity, work together with one heart, and march forward hand 
in hard in the new year so as to make fresh contributions to the construction of Anhui 
and the revitalization of China. The forum was chaired by Huang Huang, secretary of 
the provincial CPC Committee. 


HUANG HUANG ATTENDS ANHUI TEACHERS DISCUSSION 


OW280058 Hefei ANHUI RIBAO in Chinese 14 Feb 85 p 1 


[Excerpts] Nearly 100 college, middle school, elementary school, kindergarten and 
normal school teachers in the Hefei area joyfully attended by invitation a discussion 
held yesterday at the provincial CPPCC Committee building auditorium to comfort teachers 
on the occasion of the Spring Festival. 


Provincial party and goven:ment leaders Huang Huang, Xu Levi, Niu Xiaomei, Wei Xinyi 
and Yang Jike, and responsible comrades of the provincial departments concerned and 
Hefei City happily attended yesterday's discussion. Xu Leyi, deputy secretary of the 
provincial party committee, uciivered an ebullient speech. The discussion meeting was 
sponsored by the provincial Department of Fducation and the provincial educatioral 
workers trade union. 


JTANGSU PROMULGATES NEW COTTON REGULATIONS 


OW271438 Narjing XINHUA RIBAO in Chinese 14 Feb 85 p 1 
[Dispatch by Shu Nong) 


[Text] According to a notification by the provincial department concerned. the follow- 
ing new regulations will be enforced in our province's cotton procurement and sales in 
1985: 


1. Unified procurement shall be changed to fixed-quota procurement through contracts. 
Refore spring farming, supply and marketing cooperatives at ali levels shall sign con- 
tracts for fixed-quota procurement with cotton planting houscholas and production units 
once every year, in accordance with the amounts of cotton for state fixed-quota procure- 
ment. All locali.ies must not exceed the amounts of cotton for fixed-quota procurement 
assigned by the state. No fixed-quota procurement shall be arranged for those who did 
not plant, deliver, and sell cotton last year. 


2. Cotton contracted for fixed-quota procurement shall be purchased according to the 
methods and policies of proportionate price increases under the existing state regula- 
tions. Prices of cotton excluded from the fixed quota procurement can fluctuate with 
the market. 
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3. Supply of cotton will be relaxed and enlivened, and planned distribution will be 
changed to selected procurement. for this reason, indexes of cotton for manufacturing 
yarn will not be assigned; and all localities shall positively and voluntarily carry 
out cotton sales activities among the consumers, and shall create conditions and 
provide conveniences for the consumers to make selected procurements. At the same 
time, all efforts shall be made to increase cotton exports, expand cotton sales, 

and satisfy the needs of the masses. 


SHANDONG TO IMPLEMENT CONTRACT GRAIN PURCHASES 


SK280517 Jinan Shandong Provincial Service in Mandarin 2300 GMT 27 Feb 85 


[Text] According to the provincial Grain Department, this year our province will 
implement the policy of replacing the unified state purchases of grain with purchases 
on a contract ba: is. Grain departments in all localities should rapidly consult with 
and sign contracts with peasants before the spring sowing. The price of the erain 
purchases on a contract basis will be calcultated by the ratio of 3 to 7. This means 
that 30 percent of such grain will be purchases at the price for the grain subjected 
to the unified state purchases, and 70 percent will be purchased at the price for the 


above-quota grain. 


In purchasing grain on a contract basis, the policy of high prices for high-quality 
grain, and Low prices for low-quality grain should be implemented to widen the price 
parities between the high-quality and low-quality grair, and encourage peasants to 
readjust product structure and produce still more high-quality grain. In terms of 
peanuts, the contract purchases should also be implemented. Peanuts purchased on a 
contract basis should be purchased at the state-assigned prices, and those not covered 
by the contract can be marketed freely and be purchased by grain departments without 
restrictions. 


After implementing the contract purchases of grain, the quantity of grain trading on 
markets will certainly increase greatly. Therefore, grain departrents wil! actively 
participate in market regulation, integrating purchases with sales, and price negotia- 
tions to protect interests of both producers and consumers. In addition, grain depart- 
ments wiil adopt many measures to enliven the circulation and protect and promote the 
sustained development of grain production. The award policy for supporting grain 
production will be implemented continually. In purchasing grain, efforts should be 
made to enable every peasant household to sign contracts, receive the money paid for 
gtain sold, and receive material reward. Meanwhile, the peasants should be helped 

to sell the grain not covered by contracts. Restrictions on grain policy should be 
relaxed in mountain and poverty-st cken areas in order to help them rapidly end their 


pove’ ty. 


SHANGHAT 1984 ECONOMIC DEVELOPMENT COMMUNIQUE 
0W271608 Shanghai JIEFANG RIBAO in Chinese 16 Feb 85 p 3 


[Communique issued by the Shanghai Municipal Statistics Bureau on 15 February on the 
1984 national economic and social development in Shanghai] 


[Text] Under the leadership of the CPC Central Committee, the State Council, the 

S! hat Municipal CPC Committee and the municipal people's government, the various 
fields of endeavor in Shanghai earnestly implemented the policy of enlivening the 
domestic economy and opening the city to the outside, and scored even better achieve- 
ments in national economic and social development in 1984, compared with some previous 


years. 
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Agricultural and industrial production continued to grow. The market was brisk and 
lively, and technical innovations and urban construction gained pace. Fairly rapid 
developments were made in promoting tertiary industry. Local revenues increased, and 
the people's living standard continued to improve, while the general mood of society and 
public security took a distinct turn for the better. During the past year, the strategy 
of transforming and invigorating Shanghai's economic development was formulated, thanks 
to the direct concern of the party Central Committee and the State Council. The whole 
city conducted a series of tests and studies on reforming the economic structure; 
rapidly expanded its economic and technical cooperation with foreign countries; and 
made new progress in facilitating integration and cooperation with other localities 
throughout the country. Preliminary statistics showed that total annual production 
value in the municipality reached 37.8 billion yuan, thanks to the hard work of all 
Shanghai's people. This reflected an increase of 9.8 percent over 1983, with tertiary 
industry registering an increase of 14.5 percent. The per capita national production 
output value was 3,148 yuan, and the national income was 33 billion yuan in 1984, up 

8.8 percent, compared with 1983. Industrial and agricultural total output value reached 
79.3 billion yuan, up 10.2 percent, compared with 1983. This reflected the largest rate 
of growth in the past several years. 


Shanghai fulfilled, ahead of schedule, the 1985 targets set by the Sixth 5-Year Plan in 
industrial and agricultural output value, volume of passengers and cargo at various 
ports, volume of retail sales, and output of 40 major manufactured goods. 


1. Industry 


The various industrial departments systematically carried out reform in the city's 
economic structure and technical innovations; and vigorously promoted industrial produc- 
tion. During 1984, Shanghai continued to achieve an overall balance and develop in a 
coordinated manner, on the basis of continuous growth over the past several years. The 
industrial output value for the whole of 1984 reached 76.65 billion yuan (including 2.21 
billion yuan, which was the output value of industries run by various rural villages), 
up 10 gercent over 1983. 


In total industrial output value, publicly owned industries registered a 1984 increase 
of 7.9 percent over 1983; industries owned by collectives showed an increase of 21.1 
percent; and industries in other economic forms witnessed an increase of 15.2 percent. 
The ratio of collectively owned industrial output value and total output value of indus- 
tries in other economic forms in the entire total industrial output value in Shanghai 
rose from 14.8 percent and 2.5 percent respectively in 1983 to 16.4 percent and 2.6 per- 


cent in 1984, 


Among the 89 major industrial products, Shanghai had fulfilled or overfulfilled the 
annual plans of 78 products, including rolled steel, pig iron, machine tools, motor 
vehicles, woolen piece goods, chemical fibers, household washing machines, and household 
refrigerators. This accounted for 87.6 percert of the 89 major industrial products. 


The total light industrial output value for the whole year reached 41.66 billion yuan, 
up 10.4 percent over 1983. The various light industrial departments had actively 
increased their production of the light industzial and textile products badly needed in 


the market. 


Output of major light industrial products follows: 
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1984 Percentage increase 
over 1983 
Cotton yarn 2.178 million bales 0.4 
Cloth 1.52 billion meters -3.6 
Chemical fibers 176,000 tons 11.9 
Detergents 86,000 tons 10.2 
Wristwatches 10.995 million 0.5 
Bicycles 5.622 million 8.1 
Sewing machines 2.94 million 3.2 
Television sets 2.231 million 18.1 
Color TV sets 244, 000 62.7 
Cassette recorders 1.453 million 51.4 
Cameras 443,000 20.2 
Household washing machines 616,000 93.5 
Household refrigerators 34,000 120 


Heavy industrial output value in 1984 reached 32.78 billion yuan, up 8.8 percent over 
1983. The output of major heavy industrial products follows; 


Percentage increase 


1984 over 198% 
Steel 5.49 million tons 7.3 
Rolled steel 4.47 million tons 5.5 
Electricity 24.5 billion kilowatt hours 9.2 
Sulfuric acid 37,000 tons 7.7 
Caustic soda 263,000 tons 3.2 
Plastics 175,000 tons 2.8 
Cement 2.37 million tons 6.3 
Plate glass 1.94 million standard cases 1.4 
Power generating equipment 1.23 million kilowatts 60.8 
Motor vehicles 8,958 10.3 
Steel merchant ships 345,000 tons 3.9 


Enterprise consolidation was thoroughly carried out, enterprise management improved, 
and their economic effectiveness was raised. Last year, 115 Shanghai products, 39 
more than in 1983, won gold or silver state prizes (including gold and silver cups). 
The light industrial, textile and handicraft departments successfully trial-produced 
a large number of products with new designs and specifications. A comparison between 
the 1984 and 1983 economic indexes of state-owned industrial enterprises shows the 
following changes: The quality of 88.9 percent of their products steadily improved. 
The consumption of raw and processed materials, fuel and power for 70 percent of the 
120 major industrial products steadily decreased. Overall energy consumption per 
10,000 yuan of output value dropped 4.2 percent. Per capita productivity rose 


5.6 percent. 


In industrial production, higher prices of raw and processed materials have increased 
the cost of products. Therefore, it is necessary to further accelerate technical 
transformation, and strive to raise the level of technology and management, in order 
to “offset" as much as possible the effects of higher prices of raw and processed 
materials on the cost of products. 


2. Agriculture 


Rural economic reform has liberated productive forces, and promoted development of a 
diversified economy, particularly the commodity economy. Besides, climatic conditions 
throughout last year were good. 
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As a result, output of all major agricultural and sideline products in the suburban 
areas increased in 1984, compared with 1983, with the exception of pig-breeding. The 
total agricultural output value (less the output value of village industries) 
amounted to 2.63 billion yuan, up 18.2 percent from 1983. Of the total, the output 
value of crop cultivation increased by 21.9 percent, and that of sideline production 
rose 200 percent, compared with 1983. 


Output of major farm products: 


1984 Percentage increase over 

1983 
Grain 4.99 billion jin 20.5 
Cotton 2,069,000 dan 35.2 
Rapeseeds 2,303,000 dan 13.7 
Marketed vegetables 33.61 million dan 48.7 
Pigs raised 5,484,000 head -8.1 
Milk 250 million jin 23.4 
Marketed eggs 130 million jin 11.3 
Aquatic products 240,000 metric tons 10.6 
Seawater products 166,000 metric tons 6.0 
Freshwater products 38,000 metric tons 36.5 


The production of rabbit fur and various melons and gourds also increased to varying 
degrees. 


The party's rural economic policies have further aroused the peasants’ enthusiasm for 
production and investment. Total power capacity of farm machines in the suburban areas 
was 3.31 million horsepower by the end of 1984, or 5.4 percent more than at the end of 
1983. There were 13,000 large and medium-sized tractors, 33,000 small and walking 
tractors, and 5,600 farm trucks. A total of 144,000 metric tons of (pure) chemical 
fertilizers were applied during the year. 


However, production of nonstaple food, such as pork, poultry, eggs, milk, and fish, 
in the rural areas could still not meet the increasing demands of the urban and rural 
people. The total number of pigs marketed during the year, and the total number of 
pigs on hand by the end of the year, dropped. Peasants in the suburban areas are 
readjusting the rural economic structure to further promote development of commodity 
economy, according to the policy of trade, industry and agriculture." 


3. Investment in Fixed Assets and the Building Industry 


Total investment jn fixed assets of state-owned units was 6.9 billion yuan in 1984 
(including 4.7 billion yuan in capital construction investment and 2.2 billion yuan 
in projects financed by other than capital construction funds), and that of urban and 
rural collectively owned units was 100 million yuan. 


Capital construction investment of state-owned units increased by 9.1 percent, 

compared with 1983. Of their capital construction investment, that in productive 
projects rose 6.7 percent, while investment in nonproductive projects was up 15.9 
percent. Investment in nonproductive projects accounted for 28.1 percent of the total 
capical construction investment in 1984, compared with 26.4 percent in 1983. Of 
capital construction investment by local units, that in nonproductive projects accounted 
for 68.4 percent. 


In 1984, 30 large and medium-sized capital construction projects were under construction, 
and 2 were completed and put into operation. 
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All main structures in the first phase of the Shanghai Baoshan Iron and Steel Complex, 
a key state construction project, were subjected to overall tests. Second-phase con- 
struction of the Shanghai Petrochemical General Plant was basically complete, and put 
to trial production. The second phase of the Shanghai Gongqing Wharf was completed 
and put into operation. In 1984, 2.93 billion yuan, accounting for 62.4 percent of 

the total capital construction investment, was spent on the three key projects. 


Capital construction created additional fixed assets worth 1.83 billion yuan, 7.1 per- 
cent more than in 1983. Of the added fixed assets, 39 percent were delivered to 

the operators and put into operation. The rate of delivery was 71.2 percent, if the 
added fixed assets in the Baoshan Iron and Steel Complex“ ani those created after 
2d-phase construction of the “petrochemical general plant“ were omitted. 


Existing enterprises have accelerated their technical transformation. The investment 

of state-owned units in innovation and transformation projects, with costs exceeding 
50,000 yuan each, financed with funds of various categories, totalled 2.2 billion yuan, 
up 26.3 percent from 1983. Such investment accounted for 31.9 percent of that in 

fixed assets of state-owned units in 1984, while it was 28.9 percent in 1983. Invest- 
ment by local enterprises in projects financed with funds of various categories, 
accounted for 62 percent of their investment in fixed assets. Of investment in projects 
financed with funds of various categories, 7.6 percent was for improving the functions 
and quality of products, 27.2 percent for increasing output, and 7.5 percent for 
conservation measures. 


Investment by state-owned units in fixed assets helped add the following major industrial 
capacities and effects: 20.6 km of 110,000-volt or higher-voltage power transmission 
lines, 242,000 kilovolt-ampere of transformer equipment, 22,000 standard cases of 

plate glass, 3 million tubes for 14-inch black and white televisions, 129,000 

television sets, 70,000 washing machines, 70,000 bicycles, 23,000 recorders, 130,000 
cameras, installation of 23,000 urban telephones, 270,000 square meters of college 
buildings, 33,000 middle schoo! and elementary school student spaces, 3 movie theaters, 
and 20 km of sewer pipes. 


The building industry achieved initial results in reform. By the end of 1984, appro- 
ximately 40 percent of Shanghai's building enterprises had implemented the system of 
contracted responsibilities of various forms. In 1984, the building industry yielded 
an output value of 2.91 billion yuan, up 23.4 percent from 1983. Per-capita producti- 
vity rose 16.9 percent. 


4, Transportation, Post, and Telecommunications 


In 1984, Shanghai strengthened its economic and social connections with other localities. 
The Transport Department did a great deal of work in coping with the rapidly increasing 
passenger and cargo transport requirements. In 1984, the volume of goods transported 
was 230 million metric tons, up 6.8 percent from 1983. Of this, the volume of railway 
freight was 48.41 million metric tons, an increase of 4.6 percent. That of road 
freight was 86.4 million metric tons, up 7.3 percent. That of waterway cargo was 

95.79 million metric tons, up 7.5 percent. And that of air freight was 26,000 metric 
tons, up 26.2 percent. The volume of cargo handled in Shanghai harbor was 101 million 
metric tons, an increase of 9.5 percent over 1983. For the first time, Shanghai 
harbor handled more than 100 million metric tons of cargo annually, and thus joined 

the ranks of the world's 100-million ton harbors. 
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The volume of passenger transportation handled by railways, waterways, highways, and 
civil aviation was 31.5 million people, up 11.5 percent. The 1984 daily average of 
passenger transportation was 86,000 people, while the 1983 daily average was 77,000. 


New development was made in post and telecommunications. In 1984, transactions amounted 
to 130 million yuan, up 13.6 percent from 1983. Comparing 1984 with 1983, the 

number of letters handled went up 11.5 percent, newspapers and magazines distributed 

5.1 percent, and long distance telephone calls 19 percent. Because of price readjust- 
ments and other reasons, the number of telegrams handled during the year dropped 

4.8 percent. 


Transportation, post, and telecommunications remained a weak link in economic develop- 
ment. They could not satisfy its needs. They had obstructed such development to a 
certain extent, and prevented the city from playing its multifunctional role. 


5. Domestic Trade 


The steady growth of industrial and agricultural production and the daily increasing 
purchasing power of urban and rural people further promote prosperity and briskness 

in the market. An open and multichannel system of circulation with fewer intermediate 
links was taking shape. The total value of retail sales in 1984 was 12.96 billion 
yuan, a 21.7 percent increase over 1983 (the total value was 13.24 billion yuan if 

the goods sold by peasants to nonpeasant residents were counted). The value of retail 
sales of state-owned enterprises rose 19.2 percent over that of 1983, while that of 
collectively owned enterprises (including the supply and marketing cooperatives) went 
up 23.7 percent. State-owned enterprises accounted for 60.3 percent of retail sales, 
while collectively owned enterprises accounted for 38.4 percent, of which 16.9 percent 
were attributed to the supply and marketing cooperatives. Sales of all consumer 

goods increased, with household items increasing by 35.1 percent, cloth and clothing 
by 24.2 percent. food by 13.4 percent, and fuel by 3 percent. Because of an increase 
in external purchasing power and an enhancement of local residents“ level of consumption, 
the supply of some commodities of famous brands and good quality and some high-grade 
consumer goods feil short of demand. 


Sales of the following major farm, sideline, and industrial products increased in 1984 

as compared with 1983: Edible vegetable oil by 15.7 percent, aquatic products by 

9.3 percent, pork by 5.4 percent, fresh vegetables by 6.4 percent, woolen piece goods ® 
by 40 percent, knitting wool by 21.5 percent, garments by 15.3 percent, electrical 
desk fans by 35 percent, recorders by 27.1 percent, refrigerators by 190 percent, 

washing machines by 110 percent, wristwatches by 20.6 percent, sewing machines by 

25.7 percent, and bicycles by 54.4 percent. 


Urban and rural peasant markets supplied farm and sideline products worth 430 
million yuan, 38.5 percent more than in 1983. Their business turnover accounted 
for 3.3 percent of Shanghai's total value of retail sales. 


The commercial department actively tapped the sources of commodity to supply the market. 
In 1984 the state-owned commercial enterprises and the supply and marketing cooperatives 
purchased commodities valued at 20.5 billion yuan, a 12.8 percent increase over 1983. 
They also ordered goods from other localities at a total value of 6 billion yuan, an 

8.3 percent increase over 1983. Tot total value of commodities shipped from Shanghai 

to other localities in 1984 was 13.7 billion yuan, an increase of 11 percent from 1983. 
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In 1984 commercial enterprises continued to improve their management and efficiency. 
Their commodity circulation costs in 1984 decreased by 9.9 percent as compared with 1983, 
while their turnover period of working funds was shor.-..cd by 9.6 days. The profit from 
the sale of goods of 100 yuan rose 18.7 percent in 1984 over 1983. 


6. Foreign Economic Relations and Trade, and Tourism 


In 1984 Shanghai made progress in foreign economic relations and trade. Since the 
central authorities decided to open coastal port cities further to the outside world, 
Shanghai has accelerated the process of using foreign capital and importing technologies. 
According to preliminary statistics, Shanghai in 1984 signed 53 contracts for using 
foreign capital in joint ventures, cooperative operations, international leases, and 
compensatory trade. The number of contracts signed in 1984 increased by 180 percent 

as compared with 1983. They amounted to $440 million, four times the amount of 1983 
contracts. Shanghai, through its Foreign Trade Department, in 1984 signed contracts to 
import 372 technologies from abroad, 33.8 percent more than in 1983. The countracts 
amounted to $410 million, 90.8 percent more than the amount of 1983 contracts. By the 
end of the 1984 Shanghai had 21 joint ventures, 12 more than in 1983; and it ran 12 
Chinese-foreign cooperative operations, 5 more than in 1983. 


In 1984 the total export value was $3.59 billion, down 1.7 percent from 1983. Of the 
export goods, products made in Shanghai were valued at $2.83 billion, accounting for 
78.8 percent of the total export value. 


With implementation of the policy of opening to the outside world, Shanghai as a world- 
famous port city has attracted more and more tourists. In 1984 it received 532,000 
foreigners, Overseas Chinese, and Hong Kong, Macao, and Taiwan compatriots, averaging 
1,458 persons daily and increasing by 20.9 percent over 1983. The 1984 income from 
tourism was 290 million yuan, up 39.6 percent from 1983. 


6. Urban Construction 


Construction of urban infrastructure was accelerated and quality improved in 1984. The 
state, enterprises, and other units made a total of 820 million yuan of investment in 
residential housing construction, an increase of 27.5 percent over the previous year and 
representing 11.6 percent of the total investment in fixed assets. A total of 4.32 
million square meters in floor space of residential housing was completed in 1984, or an 
increase of 6.4 percent over 1983. 


The state invested over 300 million yuan in the construction of public facilities and 
environmental protection projects in 1984, up 27 percent over the previous year, Last 
year, the municipality paved 517,000 square meters of roads, or 186,000 square meters 
more than 1983. Altogether, 11 overpasses for pedestrians were built in 1984. The 
municipality had a total length of 2,740 km of running water pipeline at the end of 
1984, a net increase of 126 km compared with the end of 1983. In addition, 34,000 house- 
holds were installed with ruaning water, and a total of 1.06 billion tons of water was 
supplied to the municipality throughout the whole year, up 4.2 percent over 1983. The 
municipality had 1,698 km of coal gas pipeline at the end of 1984, a net increase of 

81 km compared with the end of 1983. Coal gas was installed for 46,000 households 
throughout the year, with an additional 24,000 households using LPG as fuel. About 50 
percent of the total households in the municipality had coal-gas supply installed. 
Coal-gas supply to the municipality increased 3.1 percent over the previous year. Eight 
additional public bus routes were added to the municipality last year. 
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The municipality had 4,703 public buses at the end of 1984, an increase of 247 public 
bases over the previous year. Throughout the year, a total of 4.56 billion passengers 
were transported, up 10.9 percent over 1983. The average of passengers transported 
daily reached 12.45 million people, a daily increase of 1.19 million people over 1983. 
The peak of passengers transported daily reached 14.09 million, exceeding the peak 
records of previous years. With the economy being invigorated, the floating population 
markedly increased, and the burden on public transportation was aggravated within the 
municipality. The various concerned departments had taken emergency measures to allev- 
late the situation of "overcrowded" buses in some districts. 


Urban environmental protection and treatt ent of pollution work were further improved. 
Some 95.5 percent of the furnaces, kilns, and stoves in Huangpu, Xuhui, Luwan, and Putuo 
Districts wire revamped. Adding to Jingan and Nanshi Districts, which had already eli- 
minated belching of dark smoke, the municipality had six districts which had basically 
resolved the “dark smoke" problem. Urban traffic noise had been further put under con- 
trol. With trial implementation of imposing a ban on motor vehicles blowing horns in 
five main streets, the noise level from traffic in these streets lowered by an average 
of 3.7 decibels. The municipality built the Lanxi, Neijiang, and Pengpu public parks 

in 1984. The municipal parks and gardens department planted a total of 1.42 million 
trees, and expanded and restored green areas by 1,619 mu last year. 


8. Science, Technology, Education, and Culture 


The scientific and technological personnel scored a total of 1,585 major research 
results inscience and technology in 1984, or a 1.2-fold increase over 1983. Of this, 
one-tenth of the research results have reached advanced international standards, Some 
of the research results have no parallels abroad. The research results being popular- 
ized came to 52.6 percent, and these have begun to produce economic and social benefits. 
A total of 229 research findings were scored in seven new technological fields under 
priority development, namely lasers, optical fiber telecommunications, new structural 
materials, microelectronics, robots, and marine and biological engineering. They repre- 
sented 14.4 percent of the total research findings in science and technology. With 
approval by the State Scientific and Technological Commission, the municipality had 

23 research findings in science and technology which have won invention awards, an 
increase of 3 research findings morethan in 1983. The social scientists made voluminous 
investigations, studies, and analyses and contributed to formulating an economic devel- 
opment strategy for Shanghai. 


The educational departments accelerated training of qualified personnel by various ways 
and means. There were 5,600 graduate students in 1984, an increase of 1,930. Master's 
degrees were awarded to 400 people in the year. The ordinary institutions of higher 
learning enrolled 30,000 students in 1984, or 5,000 more than in 1983. These schools 
had a total enrollment of 90,000 students last year, 11,000 more than in the previous 
year. Adult higher education institutions had 150,000 students last year. Restructuring 
continued in secondary education. The mr of students in all kinds of secondary 
schools was 610,000, or 5,000 more thai i 83. Of this, the number of students in 
ordinary secondary schools decreased 29,000; in secondary specialized schools increased 
9,000; in vocational middle schools increased 14,000. In addition, there were 620,000 
students studying in the various adult secondary schools. There were 830,000 students 
in primary schools, 37,000 more than in the previous year. There were also 35,000 stu- 
dents in kindergartens, or 19,000 more than in 1983. 
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At the same time, education in new disciplines and technologies was provided for cadres 
and scientific and technological personnel of various levels, and training was provided 
for management personnel of enterprises. But generally speaking, the training of quali- 
fied personnel failed to catch up with the needs of the rapidly developing situation. 


New achievements were made by cultural units, the press, publishing, radio, and tele- 
vision in building socialist spiritual civilization. Last year, 19 feature films were 
produced. The radio stations' seven programs aired a daily average of 103.5 hours, or a 
daily increase of 14.6 hours more than in 1983. By the end of 1984, the municipality 
had altogether 45 public libraries (including branch libraries), or 5 more than in 1983. 
A total of 1.96 billion copies of newspapers were published in 1984, up 8.3 percent; 

310 million copies of magazines of all kinds, up 23.5 percent; and 540 million books, 

up 15.5 percent. 


9. Public Health and Sports 


In 1985, the municipality had 102,000 professional health workers, among whom 48,000 
were doctors, or 1,200 more than in 1983. By the end of 1984, the municipality had 
53,000 hospital beds, or 1,400 more than in 1983. Presently, there are 40 doctors and 
44 hospital beds for every 10,000 urban residents, 


Athletes of the municipality made fresh contributions to developing China's sports acti- 
vities. The municipality's athletes won eight medals at the 23d Olympic Games. In 

1984, they broke or surpassed 4 world records, 16 national records, and 70 municipal 
records. A total of 645 sports meets was held at the district and county level and 
above. The number of people in the municipality reaching the “state physical training 
standard" stood at 540,000. 


10. People's Livelihood 


According to initial statistics, the municipality's total population stood at 12.05 
million at the end of 1984, or 110,000 more than in 1983. According to statistics since 
expansion of the scope of the urban areas on 1 September 1984, the population of the 
municipality's urban area reached 6.8 million. 


In 1984, the state arranged and provided jobs for 137,000 people in Shanghai 
Municipality. By the end of 1984, the number of workers and staff members in state-run 
and urban collective units came to 4.866 million, this being 36,000 more than at the 
end of 1983. The number of licensed individual laborers in the urban and rural areas 
reached 85,000, a net increase at 45,000 compared with the end of 1983. 


In 1984, the total annual wages of workers and staff members in the municipality reached 
5.36 billion yuan, a rise of 24.9 percent, thanks to the enterprises’ readjusted wages, 
bonuses, and increase in wages from piecework. The average annual vage for workers 

and staff members was 1,105 yuan (1,137 yuan for workers and staff members of the state- 
owned units and 994 yuan for those of collective units), 23.2 percent above the previous 
year. A sample survey of 500 households of workers and staff members in the urban area 
showed an average annual income per-capita of 787 yuan which can be used for living 
expenses, a 22.8 percent increase over the previous year. 


1. 28 Feb 85 0 12 PRC REGIONAL AFFAIRS 
EAST REGION 


In 1984, the average annual income per capita of peasants in the countryside was 603 
yuan, up 37 percent than in 1983. Of this, income from collective establishments was 
518 yuan, a growth of 40.8 percent more than in the previous year. 


The total amount of savings deposits by the urban and rural residents was 5.6 billion 
yuan by the end of 1984, a net increase of 1 billion yuan compared to the end of 1983. 
Of this, the total amount of savings deposits by urban residents was 5 billion yuan and 
that of ri:ral residents 600 million yuan. 


Labor safety work was strengthened in 1984. The number of deaths of workers and staff 
members of enterprises on duty decreased 27.9 percent from 1983 and the number of 
serivusly injured workers and staff members dropped 16 percent. 


Social welfare work continued to receive attention. By the end of 1984, the rural 
collective establishments ran a total of 138 homes for the aged, an increase of 48 
homes more than at the end of 1983. The number of people supported grew at 65 percent. 
There were 12 social welfare institutes and children's welfare institutes, taking care 
of 2,269 people. 


SHANGHAI BEGINS PROJECT TO IMPROVE WATER SUPPLY 


0W271606 Beijing XINHUA in English 1512 GMT 27 Feb 85 


[Text] Shanghai, February 27 (XINHUA) -- Work started today ona project to bring 4.3 
million tons of clean water daily to Shanghai, China's leading industrial center. When 
ready in 1987, the project, so far the largest in a Chinese city, will replace the 
existing piped-water system which supplies 3.3 million tons daily to the city's ten 
million inhabitants. 


A 70-km canal will be built, with four pumping stations to divert water from the upper 
sectionof the Huangpu River. The present water sources is the lower and middle sections 
of the river, now polluted by industrial waste. The water diversion project will also 
calls for building a new water works and revamping an existing one, according to city 
officials. About 160 million yuan, more than one quarter of the total investment, will 
be used for sewage treatment for factories near the new water source, officials said. 


A municipal government decree will be published to protect the new water source, they 
ad“ed. 


REFORM BOOSTS SHANGHAI RESIDENTS’ BUYING POWER 


0W271742 Beijing XINHUA in English 1607 GMT 27 Feb 85 
[A bay in the Life of the Shanghai Market: -- XINHUA headline] 


[Text] Shanghai, February 27 (by XINHUA correspondent Lou Baoheng) -- When you visit 
Shanghai, China's leading industrial and business city, and see crowds of people shop- 
ping, you would perhaps like to know how many commodities the city can seil a day. 
According to the Shanghai Municipal Statistics Bureau, the average volume of retail 
sales in Shanghai per day last year reached 35,560,000 yuan, an increase of 21 percent 
over 1983. 


uvery day, the city sold 1,527 televisions, 125 refrigerators, 440 washing machines, 
1,038 cassette recorders and 272 cameras, increases of between 27 percent and 190 percent 
over 1983. 
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Altogether, 168,000 pieces of clothing, 340,000 meters of cotton and chemical fiber 
textiles, and 108,000 meters of woolen fabrics, silk and satins, 824 tons of pork, 

400 tons of aquatic products and 50,000 pieces of poultry were sold a day, according to 
the statistics. 


As the people's living standards are rising steadily, refrigerators, washing machines, 
bicycles, woolen fabrics and electric fans have become the most popular goods. The 
number of consumer durables sold last year went up by 35 percent over 1983, medium-and- 
high rade dress materials and woolen goods, up by 40 percent, and food, up by 13 
percent over 1983 in Shanghai, which has a population of 11 million. The bureau 
attributed this to the current economic reform, which has boosted both production and 
people's incomes, and resulted in a higher level of employment. 


The average annual income of workers in Shanghai last year was over 1,100 yuan, 23 
percent more than in 1983, and that of the peasants reached over 600 yuan last year, 

up 37 percent from 1983. More than 137,000 people found jobs in state-run and collective 
enterprises last year, and some 45,000 people became self-employed. About 600,000 
people from cther parts of the country flow to Shanghai everyday, and 120,000 peasants 
are building various projects on contract in the city, thus boosting purchasing power. 


WANG FANG, OTHERS AT NANJING DISCUSSION MEETING 


0OW261410 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 26 Feb 85 


[Text] On eve of the Spring Festival, responsible persons of the Nanjing Military 

Region Air Force and former responsible persons of a certain unit stationed in Zhejiang 
made a special trip to Hangzhou. They held separate discussion meetings with provincial 
and city leading comrades and made self-criticism over the problem of the three support's 
and two military's druing the Cultural Revolution. 


Attending the discussion meetings were Political Commissar Zheng Zhubo, Deputy Political 
Commissar Song Chaoshi, and Director of the Logistics Department (Tu Min) of the 
Nanjing Military Region Air Force; Commander Wu Guangyu and Political Commissar (Qin 
Yichang) of a certain Air Force unit; and former Commander (Yang Shiyi) and Deputy 
Political Commissar (Wu Guangxuan) of a certain unit stationed in Zhejiang, as well as 
provincial and city leading Comrades Wang Fang, Chen Fawen, Li Debao, Wang Jiayang, 

Le Dexin, and Zong Boxi. 


The PLA comrades reported on the progress of conducting education on totally negating 
the Cultural Revolution during party rectification and examined the mistakes in supporting 
the left in Zhejiang. 


Comrade Wang Fang said: As history, the Cultural Revolution is over. It is good as long 
as we draw lessons from experience. Now we should unite and look forward. We should 
unite as one in building the four modernizations. 


Former Commander (Yang Shiyu) also led a visiting group to visit Wenzhou, Jinhua, and 
Zhuji and held discussion meetings with local party and government leaders. He made 
self-criticism over the mistakes of the unit's participation in the three support's 
and two military's 
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GUANGXI FIRST SECRETARY VISITS NANNING FACTORIES 
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HK270422 Nanning Guangxi Regional Service in Mandarin 1130 GMT 25 Feb 85 


[Text] Qiao Xiaoguang, first secretary of the regional CPC Committee, visited the 
gourmet powder plant and the printing and dveing mill in Nanning City vesterday morning. 
He extended regards to the workers and cadres who persisted in production over the 
holidays. 


At 1000, Comrade Qiao Xiaoguang went to the city’s gourmet powder plant and went into 
workshops and some divisions and offices to shake hands with staff members and workers 
one by one. He cordially talked with them and wished them a happy new year. He 
inquired in detail about the plant's situation in production, management, and product 
sales. When he learned that the supply of the gourmet powder made by the plant could 
not meet the demand, he said: It is necessary to do well in implementing the economic 
contract responsibility system, to properly expand the plant, and to increase output so 
as to satisfy the market needs. When he saw the new products of this plant -- beef and 
chicken soup -- he said enthusiastically: It is essential to develop new products and 
to give preferential treatment to new product; in terms of taxes and policies. 


When Comrade Qiao Xiaoguang went to the home of Comrade (Gao Shujuan), a technical 
cadre, he inquired in detail about the situation in her family's economy, income, and 
livelihood. He told the accompanying leaders of the plant: It is imperative to improve 
the intellectuals’ housing conditions. Two bedrooms and a sitting room are now not 
enough. We must gradually allow an engineer to have three bedrooms and a sitting room. 
We must rely on the plant to develop production and to raise economic results to solve 
this problem. 


In the Nanning City printing and dyeing mill, Comrade Qiao Xiaoguang asked in detail 
about the situation in the mill's leadership group and production. While he was 
inspecting the sample display room, leaders of the mill stated that they produce some 
300 varieties, 1 of which has entered the foreign market. Comrade Qiao Xiaoguang said: 
In printing and dyeing, we must stress a variety of designs and colors and must not 
always have only one design. Some products remained in stock in the past not because 
there were too many products, but because the variety of designs and colors was small. 
They were unmarketable. He emphatically said: To invigorate factories, we must grasp 
not only production well but also business. We must conduct investigation into the 
needs of society and get a clear picture of the market information. 


In the course of his visits, Comrade Qiao Xiaoguang encouraged the cadres and workers 
to further emancipate their minds, to fully use their decisionmaking power given by the 
State to invigorate the enterprises, and to make new contributions toward the 
invigorating of Guangxi's economy. 


—ͤ—— ũ ßxñ +--_ « — — 


HK270612 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 25 Feb 85 


[Text] On the fifth day of this lunar year |24 February] in Tongshan County, Guan 
Guang fu, secretary of the provincial CPC Committee, met some primary and secondary 
school teachers as well as scientific and technological personnel. He also held a 
discussion with them. 


Senior engineers of the (Fushun City) aluminium plant in Liaoning Province, (Huang 
Keming) and (Lao Bar), have been helping a factory in Tongshan County for 2 years. In 
the course of the discussion, (Huang Keming) talked about his ambitions and his plan 
for working in the county. 
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Upon hearing this, Comrade Guan Guangfu said happily: Intellectuals of the 

Chinese nation regard the contribution of their wisdom for people and the four 
modernizations as one of the best things in the world. Leadership at various levels 
must understand their feelings. In order to help them realize their ambitions, we 
must create conditions for them, solve their problems, dispell their worries, and 
provide services for then. 


(Guan Chengle), an instructor of a nationally outstanding Young Pioneers group, 
who volunteered to serve as principal of an experimental primary schoo’, introduced 
his experience of reforming teaching methods. He developed a second curriculum and 
set up interest groups for primary students. 


Comrade Guan Guangfu affirmed his reform spirit and said: Teachers and students are 
the master of schools. The leadership must serve the educational undertakings, 

the teachers, and students in accordance with the party's educational principle and 
actual conditions. To respect teachers and cherish students is a traditional virtue 
of the Chinese nation. The key to what our situation will be in the 2lst century 
and whether or not China will prosper rests with the present primary and secondary 
education. We must strive to train qualified personnel both in large amounts and 

at an early date. We thank you all for making contributions for the educational 
undertakings of Tongshan. 


At the discussion, the participants spoke highly of the CPC Central Committee's 
policy of respecting knowledge and qualified personnel. They also expressed 
satisfaction at the conscientious implementation of polacies on intellectuals 
by party committees at various levels. 


Over the past 2 years, despite difficult cendit ins, the Tongshan County CPC 
Committee has adopted manifold measures to actively import qualified personnel. 


Guan Guangfu said: We can pin high hopes on Tongshan County now that it has done 
this. Only the Chinese parasol tree can attract the golden pheonix. The imple- 
mentation of policies on intellectuals is tantamount to having a Chinese parasol 
tree. 


Guan Guangfu went to Tongshan County on the second day of this lunar year [21 February]. 
During his visit, accompanied by responsible comrades of the Xianning Prefectural 

CPC Committee, commissioner's office of the prefecture, and Tongshan County CPC 
Committee, he studied the implementation of Hu Yaobang's instruction on [words 
indistinct] as well as solved problems there. 
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ZHOU HUI URGES ENLIVENIN’ NEI MONGCOL CULTURE 


SK271304 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 26 Feb 85 


[Yext] Recently, Zhou Hui, secretary of the regional CPC Committee, stressed in 
several of his speeches that we should pay attention to enlivening cultural activities 
in the urban and rural areas. We said: With the furthering of economic development 
and improvements in the people's living standards, the broad masses of people will 
certainly demard better cultural activities. Our present cultural activities are far 
from meeting this demand. We should attach importance to this sphere of work and adopt 
effective measures to invigorate the cultural activities in the urban and rural areas. 


Comrade Zhou Hui said: Opening to the outside world and enlivening the economy is our 
long-term policy. It is a correct major policy formulated after summing up historical 
experiences. However, will there be some unhealthy passive factors infiltrating our 
worl. after the formulation of this policy? There certainly will be some. There will be 
both foreign and domestic passive factors. We should pay attention to them. However, 
we should neither give up doing our work for fear of a slight risk not simply forbid or 
reject things which we have never seen or which we do not have. We should reject the 
dross and assimilate the essence of our inherent culture as well as foreign cultures. 
We should rapidly develop and improve our cultural activities on the basis of the 
principle of letting a hundred flowers blossom and a hundred schools of thought contend. 
Comrades on the cultural front should make an extra effort and forge ahead bravely. In 
addition to making efforts themselves, they should also accively support the masses to 
operate and set up various kinds of cultural and recreation facilities and to carry out 
various activities. It is nice to have dragon or boat parades during the new year and 
on festive days. We should actively support and help the masses in this regard and 
give them guidance in order to make the activities richer and more colorful and the 
cultural situation more lively. The masses will not like to watch stereotyped 
performances. All in all, we should reform, develop, and invigorate our cultural 
activities in accordance with the demands of opening to the outside world, enlivening 
the economy, and building socialism with Chinese characteristics. 


SHANXI LEADERS VISIT COLLEGES, YUCI COUNTY 
HK220151 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 21 Feb 85 


[Excerpts] During the Spring Festival, Shanxi Provincial CPC Committee Secretary 

Li Ligong, Vice Governor Zhang Weiqing, and responsible comrades of departments 

ececerned paid Spring Festival greeting visits to intellectuals in the Taiyuan 
sstrial University and Shanxi Industrial College. 


On New Year's Day, Governor Wang Senhao went to Yuci County to spend the Spring Festival 
with the people of the old revolutionary base in the Taihang Shan. He held a 
forum with the county CPC Committee leaders in the evening. 
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BELJING COURT SENTENCES 3 KUOMINTANC SPIES 


OW280448 Beijing XINHUA Domestic Service in Chinese 0039 GMT 28 Feb 85 
[By reporter Zhou Kejin] 


[Text] Beijing, 28 Feb (XINHUA) -- A spokesman for the Beijing Municipal Bureau of 
State Security gave reporters the following information: The Beijing Municipal] 
Bureau of State Security last vear cracked down on some espionage cases involving 
a nuuber of dispatched and hidden spies and found a host of evidence of their 
crimes including spying tools and funds. Some Kuomintang spies, including Xin 
Peiwen [6580 0160 2429], Su Mao [5685 5399], and Li Qiang [2621 1730], have been 
sentenced ac sording to lav, 


Xin Peiwen, 46, was once given « prison sentence for an indecent act toward a 
little girl. After he served the sentence and was released from prison, he took 
the opportunity to join a Kuomintang spying organization. In October 1983 he 
established contact with a Taiwan Kuomintang spy working in a certain country and 
began his spving activities. Through a person who went abroad, he passed to that 
spy a top secret document of our party. Soon a‘ierwards, the Kuomintang spying 
organization appointed Xin Peiwen an officer holding the rank of lieutenant colonel 
and successively mailed him funds for spying operations and such spying tools as 

a camera and a radio receiver. 


Li Qicng, 39, was a Beijing Opera actor. When performing with his troupe in a 
foreign country in April 1982, he was bought with morey by Taiwan Kuomintang secret 
agents in that country and joined a spying organization. After he returned to 
Beijing, he recruited his nephew Su Mao, a band member, into the spying organization 
and taught Su Mao how to make secret contacts. Later, Su Mao sent his biographic 
resume and photograph to the Taiwan Kuomintang spying organization; repeatedly wrote 
secret letters to the Taiwan Kuomintang spying organization transmitting our party, 
government, and Army intelligence; and obtained large sums for spying operations. 


Recently, the Beijing Municipal Intermediate People's Court pronounced the following 
sentences, and the judgement has been finalized by the Beijing Municipal Higher 
People’s Court: Xin Peiwen has been sentenced according to law to 0 years imprison- 
ment and deprived of political rights for 3 years; Su Mao has been sentenced to 7 
years imprisonment and deprived of political rights for 2 years; and Li Qiang has been 
sentenced to 3 years imprisonment and deprived of political rights for 1 year. 


Further Report 
OW280850 Beijing XINHUA in English 0842 GMT 28 Feb 85 


[Text] Beijing, February 28 (XINHUA) — Three Taiwan Kuomintang spies have been 
sentenced to from three to ten years’ imprisonment by the Beijing Intermediate 
People’s Court. 


This was announced by the Beijing Municipal Bureau of State Security here today. 


Xin Peiwen, 46, an actor in an Army cultural troupe, was sentenced to ten years in 
prison after the court established that he had contacted Taiwanese Kuomintang agents 
in October, 1983, through a friend who lived abroad. 


In March, 1984, he gave the agents, through a colleague who went abroad, a top-secret 
document issued by the General Office of the Central Committee of the Chinese 
Communist Party. 
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Subsequently, Xin was appointed a lieutenant-colonel in the Taiwan intelligence service 
and was given 1,900 yuan, a camera, two radios, invisible ink and other espionage 
equipment. 


Xin also received orders directing him to collect more political and military intelli- 
gence in Beijing, recruit more agents and incite defection, especially among Air 
Force pilots. 


The two others sentenced were Su Mao, a 27-year-old musician in Beijing's Central 
Ballet Company, and Li Qiang, 39, an actor in the capital's experimental Beijing 
Opera troupe. Su was sentenced to a seven-year term, while Li got three years. 


According to the indictment, Li was bribed by Taiwan Kuomintang agents and began 
spying in April, 1982, while on a performance tour abroad with the Beijing Opera 
troupe. 


He recruited his nephew Su Mao after returning to Beijing. Su sent a number of 
messages to Taiwanese agents and was paid 1,700 yuan for his activities, the court 
said. 


HONG KONG JOURNAL REPORTS TAIWAN-MAINLAND TRADE 


OW270738 Beijing XINHUA in English 0658 GMT 27 Feb 85 

[Text] Hong Kong, February 27 (XINHUA) -- Exports from the Chinese mainland to Taiwan 
via Hong Kong were worth 999 million H.K. dollars in 1984, 43 percent up on 1983, says 
the HONG KONG ECONOMIC JOURNAL. 


Exports from Taiwan to the mainland via Hong Kong soared 171 percent to 3.327 billion H.K. 
dollars, it says. 


The biggest increase in Taiwanese exports was for synthetic fibers, valued at 844 
million H. K. dollars in 1984, more than treble the 1983 amount. 


It was followed by yarn exports, worth 620 million H. K. dollars, up 131 percent. 


Major mainland exports to Taiwan were foodstuffs and raw materials, including 
vegetables, fish, wool and minerals. 


Exports of fish rose to 120 million H.K. dollars last year, nearly treble the 1983 
figure. 
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COURT ISSUES INDICTMENTS IN HENR\ LIU MURDER 


Justice Minister Reports 
OW280435 Taipei Domestic Service in Mandarin 2300 GMT 26 Feb 85 


{Text] Taipei -- Shih Chi-yang, minister of justice, said: Liu Yi-liang's case is an 
unlawful act, committed by individuals. It has nothing to do with the government, and 
it will not affect ROC-U.S. relations. 


In answering legislators’ interpellations at the Legislative Yuan yesterday on the Liu 
Yi-liang case, Minister Shih Chi-yang pointed out: In investigating the Liu Yi-liang 
case, our nation has always adhered to the principle of seeking and upholding truth, 

and handled the case strictly in accordarce with the law. Also, with the attitude of 
concealing and evading nothing, it has taken the initiative in maintaining contacts with 
the U.S. side. The 3-man U.S. team expressed satisfaction over their talks with the 
suspects in the case. Chen Chi-li and Wu Tun are citizens of our country, not subject 
to extradition. Our country will not agree to extradite them. They are now being 
interrogated by the Taipei District Court prosecutor. The initial interrogation will 
soon be completed. 


Indictment Made Public 
OW271215 Taipei CNA in English 1002 GMT 27 Feb 85 


[Excerpt] Taipei, Feb 27 (CNA) -- The prosecutor's office for the Taipei District Court 
Wednesday indicted Chen Chi-li and his accomplices Wu Tun and Tung Kuei-sen in the 

Bamboo Union Gang for their part in the killing of Henry Liu, a Chinese-American writer, 
last October in California. 


Following is the English translation of the bill of indictment filed by the Taipei 
prosecutor's office: 


Defendants: 
Chen Chi-Lli 


Male, 41, born April 27, 1943 f Kaochung County, Kiangsu Province (ID card No. Al02810961). 
Businessman. Address: 66-6, Alley 140, Lane 101, Hsinhai Road. Sec. 4, Taipei. Detained. 


Wu Tun 


Male, 35, born November 29 1949 of Tunglin County, Anhui Province (ID card No. Al102845633). 
Motion picture producer. Address: 22-2 Lane 26, Lienyun Street, Taipei. Detained. 


Tung Kuei-sen 


Male, 33, born February 19, 1952 of Hsitsung County, Szechuan Province (ID card No. 
X100143161). Businessman. Fugitive. 


Investigation into charges of homicide and other offenses against the above listed 
suspects has been completed. The finding is that they are to be publicly indicted. 
Their crimes, the evidence, and the articles of law violated are as follows: 
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Criminal facts 


1. In 1956, Chen Chi-li joined the Bamboo Union, a gang organized for the purpose of 
engaging in such criminal activity as professional killings and gang warfare. He later 
became one of the gang's masterminds (taking for himself the name the Kid"). From 1967 
he began to exercise control over a majority of the gang members. Convicted in 1970 

of attempted homicide, he was sentenced by the Taiwan High Court to two and half years 
imprisonment and was incarcerated until May 29, 1974. Chen resumed command of the 
Bamboo Union in 1980; he extensively expanded the recruitment of gang members and 
initiated new activity areas -- "turfs" -- for his subordinates, bringing their total 
to seventeen. The turfs involved separate areas of engagement -- such illegal activi- 
ties as syndicated gambling dens and the extortion of "protection" fees from the 
business community; the illicit proceeds underwrote their operational funding. 


Wu Tun joined the gang in 1965. Tung Kui-sen was the head of a turf. The three were 
very close associated. 


2. With a view to consolidating the strength of his everexpanding Bamboo Union Gang, 
Chen Chi-li, with the help of Shuai Yueh-feng arranged to make the acquaintance of 

Wong Hsi-ling at a dinner hosted by Pai Ching-jui in July 1984. After discussions with 
Wong Hsi-ling and others (now being separately investigated by the military prosecutors) 
on August 2, 1984, Chen decided to map out plans to kill Henry Liu in the United States, 
taking the opportunity of his forthcoming visit to that county. 


Chen left for the United States on September 14 of the same year, first traveling to 
Los Angeles to meet with Bamboo Union members in that area. Proceeding then to San 
Franciso, he sent for Wu Tunin Taipei to join him there. Chen showed Wu a photo of 
Henry Liu and told him of the scheme to kill Liu. And Wu, taking it as a gang obliga- 
tion, agreed to act as executioner. Having assured Wu's commitment, Chen now asked 

Yu Ta-chun (David Yu) to obtain in advance such items as light colored sports tunics, 
sneakers, wigs and artificial mustaches, gloves, and nylon ropes for use in the killing. 


Chen bought a .38 caliber revolver and some rounds of ammunition from an unidentified 

man known to him by the nickname "Ah Chang." Because the cartridges he had bought were 
not the right ones, Chen telephoned Tung Kuei-sen on October 13 (U.S. time), asking him 
to obtain another .38 caliber revolver and ammunition. The three met to finalize details 
of their scheme, and Wu and Tung were designated to act, while Chen was to stay behind 
and respond to possible calls for assistance. 


About 7 a.m. on October 15, in line with the set plan, Chen Chi-li cleared the room 
bill in advance. Wu Tun and Tung Kuei-sen, now each carrying a revolver, donned pull- 
over sports suits and wigs and artificial mustaches. They proceeded on bicycles to 
Henry Liu's residence at 74 Hillview St., Daly City, California. They found Liu at 
home. The door of the downstairs garage was open, and they immediately sneaked inside 
and waited for Liu to appear. After a long and futile vigil, Wu changed his position, 
moving to the water heater at the rear of the stairs. 


About 9 a.m., when Liu came downstairs, Wu immediately shot him in the head. Tung 
Kuei-sen -- seeing Liu falling face upward and hurriedly asking, is this the right 
person?" — now stepped forward and shot two bullets into Liu's abdomen. Then they at 
once fled the scene, at first by bicycle, then abandoning the bicycles at a nearby 
crossroads, by stationwagon. 
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They removed the wigs and artificial mustaches, changed to business suits, and in two 
separate instances, discarded the pistols and their removed clothing in roadside 
bushes. Then they went to a previously agreed joint to meet Chen Chi-li; they returned 
to Los Angeles separately. 


On the morning of October 20, the three flew to Dallas, then joined on a Thai Airways 
international flight from Dallas to Tokyo, transferring there to a Northwest Orient 
Airlines flight and arriving at Taipei at about 9 a.m. (local time) on October 21. 


Henry Liu died as a direct result of the bullet wounds. 

3. Following Chen Chi-li's return to Taipei, he was arrested by police on November 12, 
1984 at his residence at 66-6, Alley 140, Lane 101, Hsinhai Road, Sec 4, Taipei, and 
charged with illegal possession of a .25 caliber Browning automatic, a magazine with 

6 rounds, and 5 bullets for a .38 caliber pistol. Wu Tun was arrested on November 25. 


4. This case is now transferred for further action to the prosecutor's office by the 
Investigation Bureau of the Ministry of Justice. 


TAIPEI RADIO ON WOLFOWITZ VISIT TO MAINLAND 


0W271329 Taipei Domestic Service in Mandarin 2300 GMT 25 Feb 85 
(Commentary: "The Visit of The U.S. Assistant Secretary of State to the Mainland"] 


[Text] At n time when the relations between the Vietnamese Communists and che Chinese 
Communist are becoming more and more tense, and when there are rumors that the Russian 
chieftain Chernenko is in poor health, the United States is also correspondingly 
carrying out activities of visiting the China mainland. First it was Vessey, chairman 
of the U.S. Joint Chiefs of Staff, who went to the mainland; now it is Wolfowitz, 
assistant secretary of state for East Asian and Pacific affairs, who is on a 4-day 
visit to the mainland. He is also planning to see the Chinese Communists’ so-called 
special economic zone Shenzhen in Guangzhou, and then probably visit Malaysia and 
Indonesia. The tour of the U.S. official in charge of East Asian and Pacific affairs 
in an area under his jurisdiction should be a routine task. However, at the present 
time, such an activity by him is more or less connected with the U.S.-bandit relations 
and the Southeast Asia area issues. 


One month ago, when Vessey went to the mainland, it was once intensely rumored that the 
United States wanted to sell arms to the Chinese Communists and to discuss questions 
regarding visits of U.S. warships to mainland ports. Recently, at a hearing of the 
House Foreign Affairs Committee, Vessey stated that the Chinese Communists truly hoped 
the United States would provide aid for their so-called military modernization. How- 
ever, Vessey also stressed that because of the special concern of Southeast Asian 
countries for this issue, the United States must respect these friendly countries 
opinions. Therefore, he emphasized that if there is technical aid, it will be limited 
to the area of defense. However, on its larger policy toward Russia, the United States 
must use the Chinese Communists to check Soviet Russia on one hand, and guard against 
affecting its friendship with the various Southeast Asian countries on the other. This 
is probably the main reason Wolfowitz is going to the mainland again. After that, he 
will also visit Malaysia and Indonesia. During his recent visit to the Philippines, 

he repeatedly expressed such a determination and attitude. 
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Because of their desire to obtain scientific and technical assistance from the West, 
especially because of their desire to obtain such assistance for military purposes, 
the Chinese Communists have deliberately held various postures and sometimes claimed 
they wanted to purchase arms from West Germany and France, while wantonly publicizing 
their deteriorating relations with the Vietnamese Communists and fabricating a tense 
atmosphere in the border area to influence U.S. arms sales. However, the Chinese 
Communists have already rejected the visit of U.S. warships to mainland ports and have 
not expressed a welcome for U.S. military personnel's having close relations with the 
bandit military personnel. This well indicates that the Chinese Communists merely 
wanted to obtain military scientific and technical knowledge and sophisticated arms 
with U.S. military aid, instead of sincerely carrying out military cooperation with 
the United States, to say nothing about further military alliance. In this respect, 
besides the fact that they still have not given up their basic hostile views about 
the United States, the Chinese Communists are more afraid of offending Soviet Russia 
and are afraid of introducing U.S. influence in their military circles and leaving 
potential crises among them at the same time. Likewise, while the Chinese Communists 
cannot take a sincere attitude toward such an issue, the United States also will not 
take further steps of cooperation in order not to impede the friendship with its 
allies of Southeast Asia and the Pacific. 


Judging fromthe general situation, it is imperative for the Chinese Communists to 
express true sincerity to the West, especially the United States, in all their actions 
of opening to the outside world and making postures, instead of using speculative tactics 
to obtain scientific and technical knowledge, arms, and capital through deception. The 
reason is that only with sincerity will they be able to have the United States avoid 
the fear of raising a tiger or ushering in a wolf, only to bring danger to itself. 
However, judging from the Chinese Communists’ foreign affairs strategy today, they will 
not give up the policy of taking the road of the Communist Party, nor will they divorce 
themselves from the Communist Party clique, to say nothing about abrogating their 
communist collective system. Under such circumstances, there will be no way for the 
countries in Southeast and Northeast Asia to trust them, nor will the United States 

be tempted and deceived by them either. After this trip to the mainland, Wolfowitz 
will probably understand them still better. 
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LEVEL OF "UNJUSTIFIED BONUSES" IN PRC DISCUSSED 


HK280515 Hong Kong SOUTH CHINA MORNING POST in English 28 Feb 85 p 5 
{By David Chen] 


[Text] Unjustified bonuses for employees of factories and businesses in the Chinese 
capital have grown to such alarming proportions that the PEKING DAILY has issued a 
severe warning. In an editorial early this week, the city's official newspaper 
described such largesse as “unhealthy” — unless the bonuses were economically warranted. 
The article was the latest in a series of warnings also carried by the national party 
newspaper, the PEOPLE'S DAILY, and the theoretical journal, RED FLAC, as well as in 
speeches by top leaders. 


Some people claim that the problem of overly generous bonuses and indiscriminate salary 
increases follows the new economic reforms announced at the third plenary session of 
the 12th party Central Committee late this year. But whether such a claim is justified 
remains to be seen. 


The prices of some commodities did fluctuate slightly after the announcement of the 
new policies. But it is generally believed that factories and businesses gave 
bonuses and wage increases not to meet these price increases, but to allow their staff 
members an opportunity to raise their standard of living. 


This was expected when the new policies were being mapped out and some farsighted 
economists had issued warnings about it. But some confusion was bound to occur and 
planners believed the market would gradually readjust itself. This optimism was shared 
by foreign economists. And many American and Japanese experts in their diplomatic 
missions to the mainland agreed. 


What has probably diluted such optimism was the fact that the policies were due to 
take effect more than a month before the "Spring Festival.” This would have provided 
ample time for families to accumu! ce funds to prepare for the festivities and also 
time for the salary increases and bonuses which would have made the Year of the Ox 
"a memorable" year. 


Almost every township has been affected by this practice -- the only difference lying 
in its extent. 


The financial imbalance that this could bring has already begun to show itself. 


Another effect is that, while the people have more money to spend, there are not enough 
consumer goods to meet demand. The consequences are only too obvious -- a shortage of 
goods, price-hikes and the offering of bribes for products in short supply. 


Another side-effect, which is becoming increasingly serious, is the alarming deteri- 
oration of the value of the official currency, the renminbi. RMB was devalued by 44 
percent against the U.S. dollar in just a little over a year. Some foreign economists 
saw this as a deliberate move, as the RMB was in any case “overvalued.” But the effect 
on people in general vas, in some cases, catastrophic. Salaries literally shrank 
month by month, if gauged against some of the luxury goods which most families now 


crave. 


Although companies and units tried to subsidise the families by sending them fruit, 
cloth and other necessities, this has been insufficient to meet demand. 
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Ingenuous ways of funding workers’ bonuses have included using money earmarked for 
investment and production. Companies have then profiteered by reselling the products 
for prices above those normally charged and pocketing the difference. 


RED FLAG was putting it mildly when it said the wanton issue of bonuses was risking 
major price fluctuations and pushing consumption up faster than production. Salary 
increases and extra bonus were even occasionally taken from the taxes businesses pay to 
the state, which would again result in a serious financial imbalance. RED FLAG also 
advocated that the growth of consumption should be slower than output, and suggested 
that each unit should distribute funds to personnel in accordance with its own financial 
Situation. Some companies or work units, RED FLAG said, had misinterpreted the economic 
reforms currently under way in urban areas by thinking they permitted the distribution 
of more money to employees. Some analysts say this sounds more like an excuse or a 
defence than a condemnation of the "malpractice." 


The increases condemned by the PEKING DAILY and RED FLAG are common knowledge and the 
most affected regions appear to be along the coastal belts -- the first areas to benefit 
from open-door policies. The resulting corruption is now affecting companies, party 
and state officials -- for their salaries will never catch up with the rising costs of 
commodities in the free market nor can they ever match the standard of living enjoyed 
by those in rural and factory areas. 


Corruption has reached such a proportion that the chairman of the party Disciplinary 
Commission, Mr Chen Yun, has issued a severe warning. Mr Chen is a prominent economist 
and is believed to be disdainful of current reform policies. Even the prime minister, 
Mr Zhao Ziyang, who is a strong advocate of free market forces, has drawn attention to 
it. But such warnings, which have been repeated so frequently, do not appear to have 
much impact on the country as a whole. 


There were a few reports of some officials, convicted of corruption or illegal dealings, 
paying the ultimate penalty of execution. But these cases do not seem to have been a 
deterrent. One analyst said that the authorities appeared to be at their wits’ end" 
in dealing with such widespread economic crime. But measures taken hardly compare with 
those used to check the violent crime that was rampant a few years ago -- another result 
of opening up to the outside world too wide and too fast, some people claim. 


Several noted economists, including Professor Xue Muqiao, have spoken about the problem. 
But they are not clear about possible solutions. It could be said that the obvious and 
most drastic action would be to shoot the large number of people guilty of economic 
crimes. But the result would be to scare people off making money. They could resort 
to returning to the old concept of "thirty-six if you work and thirty-six if you 

don't" — a reference to the Cultural Revolution days when practically everybody was 
paid RMB 36 whether you worked or not. This would sharply restrict modernisation 
efforts -- the very goal of the present leadership. 


There have been rumours that the country's top leader, Mr Deng Xiaoping, visited the 
south so that he could personally look at the problem. He was accompanied by several 
top Peking officials, including Mr Wang Zhen, a stern disciplinarian and a Politburo 
member who has a reputation of resolving problems in the south. There has been little 
news about Mr Deng's activities during the "Spring Festival.” But one source claimed 
that he was given the stark picture that he wanted to see. At the same time it was 
made very clear that no effcits short of Herculean would clear up the mess. 


This was Mr Deng's second new year visit to the south. He was last in Guangdong two 
years ago when controversy over the feasibility and correctness of the special economic 
zones was ranging. He issued positive advice then. But so far no one knows what he 
has said to resolve the present predicament. 
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More optimistic analysts still believe the malaise, as alarming as it is, is a necessary 
transitional phase before China's economy could be put on a more even keel and so 
prosper. They say that in time, these problems will resolve themselves and China will 
then fully enjoy the benefits of the new policies. Less convinced analysts are wonder- 
ing just how much time is needed before such policies bear fruit. They believe that 

the more immediate malaise should be tackled first before the country moves on to the 
next phase of economic development. 


DENG MEETS HONG KONG CPPCC MEMBERS IN GUANGZHOU 


HK270501 Hong Kong SOUTH CHINA MORNING POST in English 27 Feb 85 pp 1, 16 
[By David Chen] 


[Text] China's top leader, Mr Deng Xioaping, now holidaying in Canton, has conveyed 
his festive regards to Hong Kong and Macao people for lunar new year. The greetings 
were conveyed through two prominent leftwing figures in the two territories, Mr Henry 
Fok and Mr Ma Man-kei, both members of the Chinese People's Political Consultative 
Conference. Mr Ma is also a newly-elected deputy to the National People's Congress. 


Reports of the meeting between Mr Deng, who is a Standing Committee member of the party 
Politburo and chuirman of the party Central Advisory Committee, and the two Hong Kong 
and Macao personalities late last week were carried by the NEW CHINA NEWS AGENCY. The 
meetings took place separately at the White Swan Hotel on Shameen, owned by Mr Fok, and 
at the official Pearl Island Guesthouse. 


An NCNA photograph showed Mr Fok's daughter-in-law, Mrs Timothy Fok, presenting a 
bougquet to Mr Deng while a beaming Mr Fok looks on. Mrs Fok was the former Miss 
Loletta Chu Ling-ling, the daugher of a returned Overseas Chinese family from Burma who 
was chosen Miss Hong Kong in 1977. 


Mr Deng's greetings were regarded as of special significance being the first occasion 
that he has ever done so since the signing of the Sino-British agreement on Hong Kong's 
future. The joint declaration is expected to be ratified by the National People's 
Congress, which is to meet in a month's time in Peking. 


The NCNA report described both Mr Fok and Mr Ma, who were received by Mr Deng separately 
on Friday and Saturday respectively, as "Hong Kong and Macao patriotic public figures." 


During their cordial conversations, NCNA said, Mr Deng exchanged festive greetings with 
them "and asked them to convey his regards to other Hong Kong and Macao compatriots." 


"Mr Deng told them that he hoped they would, together with other Hong Kong and Macao 
compatriots, make further contributions to the prosperity of the two areas," NCNA added. 


The Chinese version of the NCNA report said both Mr Fok and Mr Ma also wished Mr Deng, 
who turns 81 this year, "a happy new year, good health and long life." 


While the meetings are significant in themselves, analysts said, they are also deeply 
interested in the presence at these meetings of other senior Chinese officials. 
According to the NCNA, they included two other Politburo members, Mr Wang Zhen and 

Mr Yu Qiuli. Mr Wang is a frequent visitor to the south and has earned himself a 
reputation as trouble-shooter for problems in the south. Mr Yu, an economist and once 
chairman of the State Planning Commission, is today director of the Genera’ Political 
Department of the People's Liberation Army. 
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Only recently he was with the party general secretary, Mr Hu Yaobang, visiting 
frontline troops in Yunnan. 


Provincial leaders db were 31 present when Mr Deng met Mr Fok and Mr Ma included 
the commander of the Canton Military Region, General You Taizhong (who was formerly 
commanding the Chengdu Military Region); the provincial party secretary, Mr Lin Ruo; 
governor of Guangdong, Mr Liang Lingguang, who recently visited Hong Kong; and the 
political commissar of the Canton Military Region, General Wang Meng. 


Also in the south, some reports said, was the chief of the General Staff, General 
Yang Dezhi, and the permanent secretary and a vice-chairman of the party Military 
Affairs Commission, Mr Yang Shangkun. 


The presence of such a large group of Peking leaders, analysts believed, could have 
been connected with the developments in Southeast Asia and the tense situation between 
China and Vietnam. 
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